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AUTHORITY

BOARD OF DIRECTOR'S MEETING
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813 W Northern Light Blvd
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333 Willoughby Avenue, 11th floor Tel (907) 465-2388
P.O. Box 110405 FAX (907) 465-2902
Juneau, Alaska 99811-0405 E-mail: ambba@revenue.state.ak.us

AGENDA FOR BOARD OF DIRECTOR’S MEETING

Meeting Place:
AIDEA Building
813 W Northern Lights Blvd.
Anchorage, AK 99503

December 15, 2015 at 10:00 a.m. ADT

L Call to Order

L. Roll Call

lIL. Public Meeting Notice

Iv. Approval of Agenda

V. Minutes of the September 22, 2015 Meeting of the Board of Directors

Vi. General Business

Kenai Peninsula Borough — Loan Application and Analysis

Kodiak Island Borough — Loan Application and Analysis

Resolution 2015-05 — Authorizing the Issuance of AMBBA’s 2016 Series One
FY2015 Audit — Review and Discussion

2015 Series Three Post Sale Summary

m m o o w >

Executive Directors Report

VII. Public Comments
VI Board Comments

IX. Adjournment
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Notice of Meeting - Alaska Municipal Bond Bank
Authority

Notice of Meeting
Alaska Municipal Bond Bank Authority (AMBBA)

The Alaska Municipal Bond Bank Authority will hold a meeting in Anchorage, at the offices of AIDEA, 813 W
Northern Lights Blvd., Anchorage, AK 99503, on December 15, 2015 at 10:00 AM ADT. The meeting will
include, but is not limited to, the following agenda items:
e Kenai Peninsula Borough - Loan Application and Analysis
Kodiak Island Borough - Loan Application and Analysis
Resolution 2016-01 - Authorizing the Issuance of AMBBA’s 2016 Series One
FY2015 Audit - Review
e 2015 Series Three Post Sale Summary
e Executive Directors Report

The public is invited to attend. Individuals who may need special modifications to participate should call
907-465-3750 prior to the meeting.

Dated: November 30, 2015
Deven Mitchell, Executive Director

Attachments, History, Details

Attachments Details

None Department: Revenue
Category: Public Notices

Revision History Sub-Category:

Created 11/30/2015 11:25:51 AM by soalexander Location(s): Statewide
Project/Regulation #:
Publish Date: 11/30/2015
Archive Date: 12/16/2015

Events/Deadlines:
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333 Willoughby Avenue, 11th floor Tel (907) 465-2388
P.0. Box 110405 FAX (907) 465-29802
Juneau, Alaska 99811-0405 E-mail: ambba@revenue.state.ak.us

MINUTES for the BOARD OF DIRECTORS MEETING
ALASKA MUNICIPAL BOND BANK AUTHORITY
September 22, 2015

.  CALL TO ORDER

Greg Gursey called the meeting to order at 9:04 AM, Alaska Daylight Time.
Members participated at the State Office Building, 333 Willoughby Ave., 11%
Floor, Juneau, Alaska and by telephone.

I[I. ROLL CALL

Michael Lamb

Luke Welles

Pam Leary

Greg Gursey

Mark Pfeffer (Unable to attend — Mr. Gursey acted as Chair for this
meeting)

OTHERS IN ATTENDANCE
- Deven Mitchell, Executive Director, Alaska Municipal Bond Bank
- Ryan Williams, Finance Director, Alaska Municipal Bond Bank
- Cindy Cartledge, Bond Counsel, Wohlforth, Brecht & Cartledge
- Chip Pierce, Financial Advisor, Western Financial Group
- Leslie Isaacs, City Administrator, City of Klawock
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I, PUBLIC MEETING NOTICE

A copy of the Online Public Notice concerning the date, location, and purpose of
the meeting was reviewed for the record. The public notice was officially
published on 9/4/2015 on the official Alaska Online Public Notice website.

IV. APPROVAL OF AGENDA

The agenda was reviewed by the board and approved without objection.

V.  MINUTES of the August 11, 2015 Board of Directors Meeting

The August 11, 2015 minutes were reviewed by the board. Ms. Cartledge
recommended that references to the 2015-04 resolution include the letter “S” after
the resolution number to specify that there was a supplemental document that
included the information on surety provider. The minutes of August 11, 2015
meeting were approved as amended with no objections.

VI. GENERAL BUISNESS

City of Klawock — Loan Application and Analysis

Mr. Pierce provided a general description of the application credit review for the
City of Klawock request for $1,400,000 for renovating the City’s court building,
as well as a refunding of an existing USDA Rural Development loan. Mr. Pierce
outlined that the City of Klawock is requesting a 25 year loan to fund
improvements to Klawock’s city owned building that was previously leased to
the Alaska State Troopers, and needs renovations to house the Alaska Court
System. The State has signed a 15-year lease for the building, and includes two
5-year renewal provisions. The City of Klawock’s transaction security is a pledge
of lease payments subject to annual appropriation by the State Legislature. Total
debt service is estimated at $90,000, and would decrease after approximately year
15. With most recent state-shared revenues of $319,000, bond bank debt service
coverage of AMBBA debt service from state-shared revenues would be
approximately 3.54 times. Estimated present value borrower savings are
estimated at $263,000, and the no litigation letter has been received. Mr. Piece
described that this is not a general fund pledge of the City. The City has
historically represented a willingness to use general funds for outstanding loan
debt service payments, making it relevant to review for this transaction. The
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three main sources of revenue for the general fund are sales tax revenues,
intergovernmental revenues, and charges for services. Also, the city transfers
revenues from the Liquor Store Fund to the General fund, and in Fiscal Year 2014
this amounted to $200,000. Mr. Pierce presented a graph showing a decline in
general fund revenue over the period 2012 through 2014, with City staff reported
that this decline is due to the City paying for a Totem Pole Raising Party from
2012-2013, and two capital projects from 2013-2014 (harbormaster building and
Carving Shed), with no expectations for upcoming capital projects coming from
the fund. The City has implemented a new fringe benefit program that is
expected to cut operating expenses by approximately $70,000 in fiscal year 2016.
Certain credit enhancing conditions would need to be implemented, for instance
one-sixth / one-twelfth for interest and principal payments respectively. If the
State Court vacates the building, the City will use best efforts to find a suitable
tenant to replace those revenues. Bond Bank consent will be required prior to the
sale of any or all of the building. In event of sale, proceeds of the sale will be first
applied toward defeasance of the Bond Bank loan. The State Aid Intercept
provision will be embedded in the loan agreement. No additional debt secured
by the State lease revenues pledged to this loan will be permitted without
consent by the Bond Bank. With the suggested credit enhancements, and state-
shared revenue, Mr. Piece recommended approval of the City of Klawock’s loan.
Mr. Mitchell made a statement further specifying that the application provided
in the packet, as well as the credit analysis, includes the USDA loan refinancing.
Mr. Welles made a motion to approve the loan application from the City of
Klawock for $1,400,000, and Ms. Leary seconded the motion. Mr. Mitchell
conducted a roll call vote, and the motion passed with four yes votes.

Kenai Peninsula Borough — Updated Loan Analysis (Previous Authorization)

Mr. Pierce presented an updated loan analysis of the Kenai Peninsula Borough'’s
(KPB) loan request for $3,050,000 of the initial authorization for not to exceed
$43,000,000 for construction and the equipping of KPB’s Specialty Clinic
Building, specifically addressing the lack of space for the spine clinic, and space
for additional specialties. The term of the loan is 8 years, and revenues pledged
to the loan are gross hospital revenues. With KPB’s most recent (unaudited)
FY2015 pledged revenues of $144 million, and estimated Bond Bank debt service
of $3.8 million for the specialty clinic loans, coverage is calculated at
approximately 37.9 times. With KPB’s most recent state-shared revenues (SSR)
of $104.2 million and total bond bank debt service in FY2016 of $13.96 million,
there is 7.47 times coverage from SSR. Estimated borrower savings are $134,000
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gross, and $118,000 on a present value basis. Mr. Pierce noted that the no
litigation letter has been received. Mr. Pierce also mentioned that KPB owns the
facilities of the Central Peninsula General Hospital (CPGH) and the land that the
facilities occupy. CPGH, Inc. is a 501(c)(3) organization that has operated CPGH
on behalf of the Borough since 1998, with the current lease agreement expiring in
2017. A graph was presented with operating revenues of CPGH from the period
of 2004 through 2015 with a consistent growth pattern and operating revenues
increasing nearly 250% over that time-period. Since 2000, the hospital has
increased rates annually an average of 7.38%. Mr. Pierce stated the additional
bonds test in the Borough’s revenue bond resolution requires that, before
additional parity bonds may be issued, KPB must demonstrate that pledged
revenues available to pay debt service on the new bonds and on bonds issued on
parity with the Bond Bank bonds are sufficient to cover existing and projected
debt service by 1.25 times based on revenue collection in any 12 consecutive
months of the prior 24 months. Other future capital plans for KPB include
approximately $12 million for solid waste bonds anticipated to be submitted to
voters in October 2016. Central Emergency Services is projecting that in FY2019,
it will be remodeling Station #1 at a cost of $8 million. Mr. Pierce recommended
the approval of the loan based on the gross revenue pledge showing a high debt
service coverage ratio, as well as the Bond Bank’s ability to intercept SSR. Mr.
Lamb made a motion to approve the updated loan application from KPB for
$3,050,000, and Mr. Welles seconded the motion. Mr. Mitchell conducted a roll
call vote, and the motion passed with four yes votes.

Executive Director’s Report

Myr. Mitchell reported on the following items that were not covered in the September 22,
2015 Agenda:

Pricing of 2015 Series Three Bonds took place on August 25 and 26. The market
was not very cooperative and as a result yields increased on our bonds. This yield
shift resulted in the refinancing component of the transaction being dropped for
lack of value. The 30 year rate for the University of Alaska’s loan was still just over
4%. The bonds were closed in Seattle on 15 and 16 of September.

On August 27 I met with officials from the USDA, AIDEA, YKHC, and other
contractors in Washington DC. The purpose of the meeting was to support the
request of YKHC for a $164 million loan for their Bethel hospital project. Feedback
from the meeting participants was positive, and I expect YKHC to apply for and
be qualified to receive the USDA loan this month.
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Ryan and I have had several telephone calls with officials of the Norton Sound
Health Corporation. They are interested in using the Bond Bank to fund clinic
projects in Savoonga and Gambell.

VIl. PUBLIC COMMENTS
There were none.

VIIl.  BOARD COMMENTS

There were none.

IX.  ADJOURNMENT

Mr. Gursey adjourned the meeting without objection at 10:08 a.m.

Greg Gursey, Vice Chairman



Applicant:
Loan Amount:

Project Type:

Project Description:

Alaska Municipal Bond Bank
Application Credit Review Summary Page

Kenai Peninsula Borough (Central Emergency Service Area)
Not to exceed $4,400,000
Emergency equipment acquisitions

The Borough will apply the proceeds of the

Bond Bank loan toward the replacement

of emergency vehicles that serve the Central
Emergency Service Area. The Borough will

issue two loans, one that matures in 7 years

and another which matures in 15 years. The
terms of the loans reflect the asset life of the
Emergency equipment to be purchased.

Term of Loans: 7 years / 15 years
Revenues Pledged to Loan: property taxes
Most Recent FY Pledged Revenues: $8,101,647

(Central Emergency Service Area Fund)
Estimated Maximum Annual Debt Service: $275 thousand
Total Bond Bank Annual Debt Service: $13.35 million
Most Recent FY Debt Service Coverage Ratio: N/A
Most Recent FY State-Shared Revenues (SSR): $104.2 million
Debt Service Coverage of AMBB DS from SSR: 7.8x
Loan Subject to State Debt Service Reimbursement: no
Estimated Borrower Savings (Gross): $234 thousand
Estimated Borrower Savings (Present Value): $192 thousand

No Litigation Letter Received: yes



Loan Application Evaluation
Kenai Peninsula Borough

Introduction

Kenai Peninsula Borough (the “Borough”) has submitted an application to the Alas-
ka Municipal Bond Bank (the “Bond Bank”) on behalf of the Central Emergency Service Ar-
ea (“CES”) for general obligation bond loans totaling $4,400,000. The loans will finance the
purchase of emergency response vehicles. The Central Emergency Service Area is wholly
located within Kenai Peninsula Borough, and accounts for approximately 36% of the Bor-
ough’s assessed value and approximately 39% of its population. The following is our over-
view of this application and the security provisions associated with the loans.

The Project :

A number of the CES emergency ve- -
hicles are nearing the end of their useful life. ‘
These include fire engines, ladder trucks, <
ambulances and various utility vehicles.
The debt is proposed to be issued in two or

~

more phases, with phase I issued in 2016 in 3 - \\1\

an estimated amount of $2,750,000 and \

phase Il issued in 2018 or 2019 in an estimat- SN ‘Kenal h\,\\
ed amount of $1,650,000. \\\ Peninsuly Borough

CES voters approved the issuance of ™
general obligation bonds for this project on October 6, 2015 by a margin of 77% to 23%.

Borough Financial Position

The Borough’s General Fund derives its revenues primarily from property taxes
(43.8% in fiscal year 2014) and sales taxes (40.4% in 2014). Intergovernmental revenues
made up 12.7% of General Fund revenues in 2014.

The graph on the below presents the Borough’s stable General Fund revenue distri-

bution over the
past seven fiscal Kenai Peninsula Borough

years The graph General Fund Sources 2008 - 2014

shows that proper-
ty taxes have con-
sistently been the
primary source of  60%
General Fund reve- 402 -
nue, accounting for
approximately 44% .. : _
of General Fund 2008 2000 2010 2011 2012 2013 2014

resources over the

past seven years. Sales taxes are next in importance, averaging approximately 39% during
that period. Intergovernmental revenues have averaged 13% over those years.

00% )
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For several years the combination of property taxes and sales taxes have accounted for
approximately 80% of the Borough’s General Fund revenue sources. Over the past decade the
Borough sales tax revenues have increased as a percentage of total General Fund revenues, while
property taxes have declined as a percent of the total General Fund.

The graph to
the right demon- Kenai Peninsula Borough
strates that the pri- Property Tax Collections 2008 - 2014
mary source of gen-
eral fund revenues,
property taxes, ex-
ceeded $31 million
in fiscal year 2008.

35,000,000

30,000,000

The subsequent de- 25,000,000
cline in the Bor-
ough’s property tax 20,000,000

collections  reflects
the reduction in
property tax rates

15,000,000 == - — : —
2008 2009 2010 2011 2012 2013 2014

from 6.5 mils to 5.5
mils in 2008 and then to 4.5 mils in 2009. Property tax rates peaked in the Borough at a level of
8.59 mils in fiscal year 1996.

In 2001 the Borough established a fund balance policy. At that time, the Borough deter-
mined that the General Fund balance was in excess of the policy maximum, which led to the
property tax rate declines described above. In January 2008 at the same time that the property tax
rate was dropped from 6.5 mils to 5.5 mils, the Borough increased the sales tax rate from 2% to
3%. As aresult, the General Fund balance grew from $15.3 million at the end of 2006 to $25.1 mil-
lion at the end of 2009. The General Fund balance subsequently declined to approximately $21.5
million at the end of 2012, but has grown to $24.9 by the end of fiscal year 2014. At this level, the
General Fund year end balance is 34% of General Fund expenditures and transfers, within the
Borough policy range of between 30% and 50%.

The fiscal year 2014 total General Fund balance of $24.9 million was an increase of $1.6
million from fiscal year 2013. The assigned and unassigned fund balance for fiscal year 2014, not
including the amount that was budgeted for fiscal year 2015 expenditures, was $14.4 million.
This compares to the fiscal year 2013 amount of $15.0 million. This represents 19.6% of the total
General Fund expenditures and transfers balance, compared to 20.6% as of June 30, 2013 and
28.4% as of June 30, 2012. The reduction from the fiscal year 2012 amount is mostly attributable
to a note receivable from the City of Homer Alaska, which was authorized by the Borough As-
sembly in fiscal year 2013,
for the construction of a Kenai Peninsula Borough
natural gas pipeline for Ending Fund Balance 2008 - 2014

which the Borough has

reported as nonspendable 30,000,000

fund balance in the  25000,000

amount of $8.9 million. 20,000,000 +

The graph to the right 15000000 +

presents the General 10,000,000 +—

Fund year-end balance 5,000,000 +—

for fiscal years 2008 0 . _ :
through 2014. 2008 2009 2010 2011 2012 2013 2014

3



Central Emergency Service Area Special Revenue Fund

Central Emergency Services is a Kenai Peninsula Borough Fire Service Area. The Borough
Assembly manages the Service Area through a service area elected advisory board. Central
Emergency Services serves approximately 1,000 square miles, providing fire protection, emergen-
cy medical services, and fire rescue for approximately 22,500 residents of the Central Kenai Pen-
insula Borough in Alaska.

Central Emergency Services is a combination department, consisting of both full time em-
ployees and volunteers. Central Emergency Services provides 24 hour staffing at five fire sta-
tions, and operates three un-manned sub-stations. Coverage is provided by three rotating 24-hour
shifts. The Department consists of administrative staff personnel; the Fire Chief, Deputy Chief,
Fire Marshal, Training Officer, a Safety Officer, Emergency Vehicle Technician and an Adminis-
trative Assistant. The suppression personnel consist of shift Captains & Firefighter/Engineers.
There are also volunteer employees, which augment the career staff in providing response to
emergencies. All uniformed personnel are Alaska certified Firefighter I.

The goal of Central Emergency Services is to be the premier combination department in
the State of Alaska with a focus on providing quality, professional service to Borough citizens
and to maintaining the highest standards of training and education.

The Central Emergency Service Area fund derives most of its revenue from property tax-
es. In fiscal year 2014, property taxes accounted for approximately 83% of total revenues. The
Fund balance increased $189,784 or approximately 10.5% in fiscal year 2014, compared to the fis-
cal year 2013 increase of $291,104. Expenditures and transfers out totaled $7,918,455, a decrease
of $114,655 compared to fiscal year 2013. In fiscal year 2013 the service area fund had an increase
in its mill rate of .2 mills, which produced an increase in revenues of approximately $500,000.
Due to increases in the number of personnel and their related cost, expenditures increased ap-
proximately 38% from fiscal year 2008 to fiscal year 2014. As a result of increasing personnel
costs, the service area has determined to utilize some debt financing rather than strictly pay-as-
you-go funding to fund capital projects and equipment.

Central Emergency Service Area Fund

9 000,000

8 000,000 i 1

7 000,000 1

A,000.000

5,000,000 | m Revenues

4,000,000 : | | m Expenditure/Tranfers
3,000,000 ' Ending Fund Balance
2,000,000 i

1,000,000 ‘ | | ‘

2010 2011 2012 2013 2014

Borough staff report that for fiscal year 2015 the CES Fund’s ending fund balance in-
creased from approximately $2 million to $2.28 million. Of that total, $20,000 is assigned for pur-
chase orders and $2.26 million is restricted for use, with the limitation that the fund balance can
only be used for Service Area purposes.



Security Pledge

The full faith and credit and taxing ability of the Service Area is pledged to the Bond
Bank loan. The taxable value of the Service Area is $2.6 billion. The graph below presents the
assessed value Borough over the past 11 years. As stated previously, the land within the Cen-
tral Emergency Service Area accounts for slightly more than one-third of Borough assessed
value.

Kenai Peninsula Borough
Assessed Valuation 2003 - 2015

$8,000.00 -

$6,000.00

e 11 RNRNNRNNID
e 11RRDRINNIND

$0.00 -

(in millions)
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The Central Emergency Service Area will pledge its general obligation secured by
property taxes to the Bond Bank for this loan. CES voters approved the bonds at a general ob-
ligation bond election that passed on October 6t, 2015.

Assessed value in the Borough has grown at an average of 5.2% annually over the past
ten years, although that rate has slowed to slightly over 1% over the past four years.

With the issuance of the Bond Bank’s 2016 Series One Bonds, the Borough will have
approximately $116.7 million of general obligation bonds outstanding to the Bond Bank, in-
cluding the bonds of service areas within the Borough.

Future Capital Plans

A request for solid waste bonds in the amount of approximately $12,000,000 is expected
to be submitted to the voters in October 2016. If approved, the first series of these bonds would
be issued in 2017 or 2018 and repaid over a 6 year period and used to develop a new cell at the
Central Peninsula Landfill. The second series is expected to be issued in2025. Central
Emergency Services (CES) is projecting that in FY2019, it will be remodeling Station #1. The
estimated cost is approximately $8,000,000 with funding to be provided from the sale of bonds.
These bonds would be the responsibility of the Central Emergency Service Area. No other
debt issues are planned by the Borough at this time.



State-Aid Intercept

In addition to the general obligation pledge by the Borough, the Bond Bank has the
ability to intercept state-shared revenues that will otherwise flow to the Borough. The table
below summarizes the revenues subject to intercept, along with the maximum annual debt ser-
vice on Borough’s bonds.

Shared Taxes and Fees 51.402.081!
Depi. of Tranpartation Reimbursement 301
Reimbursement and Other Edncation Funding $£2,781,075
Education Support Funding $79,544.016|
Matching Granis $18.385.802
Community jails 30
BILT Transfes sﬂ
Revemue Sharing $2,124.472
Total Revenne Subject to Intercept $104,237,446/

Fiscal Year 2016 Debt Service (includes 2016 Loans DS) $13.347.898|
Debt Service Coverage 781

Estimated Borrower Savings

Savings to the Service Area as a result of borrowing through the Bond Bank are esti-
mated at approximately $234 thousand or $192 thousand on a present value basis. Savings are
a result of lower costs of issuance that the Service Area will face as a result of issuing through
the Bond Bank, as well as lower assumed yields.

Statement of No Litigation

Accompanying the application from the Borough is a letter from Collette Thompson,
the Borough Attorney, stating that “there is no litigation pending or threatened affecting the
corporate existence of Borough... or seeking to restrain or enjoin the issuance, sale or delivery
the Bonds, or the rights of the Borough to levy or collect taxes pledged to pay the principal of
and interest on the Bonds, ... or in any way contesting or affecting the validity or enforceability
of the Bonds or the Loan Agreement between the Borough and the Bank...”

Summary

Based on our assessment, the security offered by Service Area, as set forth in the Bor-
ough’s loan application and supplemental materials, provides sufficient security to justify ap-
proval of the application. The loans are secured by the Service Area’s full faith and credit
pledge as well as its General Fund. In addition, the loans are secured by the Bond Bank’s abil-
ity to intercept Borough revenues which adds significantly to the security of the loans.

We recommend approval of this loan application. If you or any of the Board members
have any questions regarding our analysis, please feel free to call me at (503) 719-6113.

For Western Financial Group, LLC
:; e —

Chip Pierce



Kenai Peninsula Borough Economic and Demographic Information

The Borough was incorporated in 1964 as a second-class borough. It occupies a geo-
graphic area of approximately 25,600 miles. The Borough is located in the south central part of
the state of Alaska. The Borough is empowered to levy a property tax on both real and person-
al properties located within its boundaries. State of Alaska law mandates that second-class
boroughs provide certain services on an area-wide basis to all taxpayers. All other services
must be approved by a majority of voters who are to receive the services. This gives taxpayers
control over the type and level of services they receive and pay for. Currently, the Borough
provides the following area-wide services: assessment and collection of property taxes and
sales tax collection for the Borough and cities within the Borough, planning, solid waste dis-
posal, education, senior citizen funding, post secondary education, 911 emergency communi-
cations, emergency management and general administrative services. Other services provided
by the Borough include fire protection, hospital services, emergency medical and ambulance
services, recreation, senior citizen funding, road maintenance, economic development, tourism
promotion, and special assessment authority for utility line extensions and road improvement
districts. The Borough also has non-area-wide port and harbor powers that are not currently
exercised. Funding for the Borough, by order of financial significances, is provided from prop-
erty tax, sales tax, state revenue, federal revenue, interest earnings, and other sources.

The Borough is home to 8 percent of Alaska’s population and 6 percent of its employ-
ment. More than 56,000 people live in the Borough. Kenai is accessible by the Sterling High-
way to Anchorage, Fairbanks, Canada and the lower 48 states. Scheduled and charter airlines
and helicopter services are provided. Ocean-going freighters can be tendered at Seward,
Homer and Kenai.

The Borough supports a diverse economy. Employment is concentrated in local gov-
ernment, retail trade, leisure and hospitality, natural resources and health care. Together they
represented most of the Borough’s employment in 2012.

Oil and gas continues to play a vital role in the Borough’s economy, although the play-
ers are changing. Large national and multination companies are being replaced by independ-
ents, which has resulted in a resurgence in exploration and production. New players include
Buccaneer Energy, Cook Inlet Energy and Hilcorp Energy, which purchased the assets of
Chevron in 2012 and Marathon Oil in 2013. This has led to new wells in the Anchor Point and
Kenai area, jack up rigs being used throughout Cook Inlet, along with increased exploration in
other areas of the Borough, resulting in an increase in assessed value for oil and gas properties.
Assessed values for oil and gas properties increased from $703 million for 2010, to $989 million
in 2013. Increased oil and gas exploration has also had an impact on the Borough’s unemploy-
ment rate. The unemployment rate has decreased from 10.0% in 2010; to 9.4% for 2011; to 8.4%
for 2012, and to 7.7% through July 2013.



Kenai Peninsula Borough

Nonmajor Special Revenue Funds

Combining Balance Sheet
June 30, 2014

Anchor Point

Fire and
Emergency Central
Nikiski Fire Bear Creek Fire Medical Service Emergency
Service Area Service Area Area Service Area
Assets
Cash and short-term investments $ 40,818 $ - $ 200 $ 2,151
Equity in central treasury 6,805,572 213,504 562,666 2,317,294
Receivables (net of allowances for
estimated uncollectibles):
Taxes receivable 32,391 9,002 24,361 77,420
Accounts receivable 79,705 - - 211,181
Land sale contracts receivable:
Current - - - -
Delinquent - - - -
Due from other governments 164,759 31,483 6,573 176,178
Prepaids - - - -
Land sale contracts receivable -
long-term - - - -
Total assets $ 7,123,245 $ 253,989 $ 593,800 $ 2,784,224
Liabilities, Deferred Inflows, and Fund Balances
Liabilities:
Accounts and retainage payable 31,948 15,900 30,770 76,350
Accrued payroll and payroll benefits 107,711 6,135 11,121 209,299
Due to General Fund - - - -
Unearned grant revenue 9,925 9,993 10,000 -
Total liabilities 149,584 32,028 51,891 285,649
Deferred Inflows of Resources:
Prepaid property taxes 2,023,354 21,438 69,586 437,881
Property tax receivable - unavailable 26,475 7,228 20,289 66,006
Land sales - unavailable - - - -
Total deferred inflows of resources 2,049,829 28,666 89,875 503,887
Fund Balances:
Nonspendable:
Prepaids - - - -
Restricted:
Spruce Bark Beetle program - - - -
General government - - - -
Public safety 4,589,369 160,775 411,679 1,959,818
Recreation - - - -
Roads - - - -
Committed:
Outstanding committed contracts - - - -
Public safety facilities and equipment - - - -
Assigned:
Subsequent year's expenditures 334,463 32,520 40,355 34,870
General government - - - -
Total fund balances 4,923,832 193,295 452,034 1,994,688
Total liabilities, deferred inflows and fund balances $ 7,123,245 $ 253,989 $ 593,800 $ 2,784,224

- 66 -



Assets

Cash and short-term investments
Equity in central treasury
Receivables (net of allowances for estimated
uncollectibles):
Taxes receivable
Accounts receivable
Notes receivable-short term
Land sale contracts receivable:
Current
Delinquent
Due from other governments
Due from special assessment districts
Due from other funds
Prepaids
Notes receivable-long term
Land sale contracts receivable -
Long-term
Restricted assets - Equity in central treasury

Total assets

Kenai Peninsula Borough
Governmental Funds
Balance Sheet
June 30, 2014

Bond Funded

Liabilities, Deferred Inflows and Fund Balances

Liabilities:
Accounts and retainage payable
Accrued payroll and payroll benefits
Due to other funds
Unearned revenue

Total liabilities

Deferred Inflows of resources:
Prepaid property taxes
Payment in lieu of taxes
Property tax receivable - unavailable
Land sales - unavailable

Total deferred inflows of resources

Fund balances:

Nonspendable:
Long-term notes receivable
Prepaids

Restricted:
Landfill closure/postclosure costs
Spruce Bark Beetle program
General government
Public safety
Recreation
Education
Solid waste
Roads

Committed:
Outstanding committed contracts
Software upgrades
Building maintenance and upgrades
Public safety facilities and equipment
Recreational facility maintenance
Solid waste facilities
Road construction and upgrades

Professional services - tax appeals/litigation

Assigned:
Subsequent year's expenditures
Minimum fund balance policy
General government
Unassigned:
General government
Total fund balances

Total liabilities, deferred inflows and fund balances _$35,037,734

Capital Other Total
General Projects Governmental Governmental

Fund Fund Funds Funds
$ 1,010 $ - $ 45,400 $ 46,410
15,272,339 - 37,455,739 52,728,078
6,784,597 - 316,455 7,101,052
215,501 - 306,285 521,786
65,961 - - 65,961
- - 124,682 124,682
- - 36,982 36,982
1,274,376 - 6,922,790 8,197,166
1,279,946 - - 1,279,946
1,264,337 - - 1,264,337
790 - 1,500 2,290
8,878,877 - - 8,878,877
- - 574,012 574,012
- 22,854,631 - 22,854,631
$35,037,734 $ 22,854,631 $ 45,783,845 $ 103,676,210
1,157,732 1,768,750 3,436,214 6,362,696
551,845 - 543,870 1,095,715
- - 1,264,337 1,264,337
2,186 - 1,984,383 1,986,569
1,711,763 1,768,750 7,228,804 10,709,317
4,894,569 - 4,850,032 9,744,601
2,920,626 - - 2,920,626
629,404 - 273,076 902,480
- - 735,676 735,676
8,444,599 - 5,858,784 14,303,383
8,878,877 - - 8,878,877
790 - 1,500 2,290
- - 5,200,828 5,200,828
- - 304,921 304,921
80,000 - 600,217 680,217
25,020 - 7,739,409 7,764,429
- - 1,751,148 1,751,148
- 17,249,994 - 17,249,994
- 28,336 - 28,336
- - 3,064,666 3,064,666
45,144 3,807,551 1,750,215 5,602,910
31,089 - 75,000 106,089
- - 1,919,311 1,919,311
- - 2,192,130 2,192,130
- - 384,258 384,258
- - 494,425 494,425
- - 490,696 490,696
166,924 - - 166,924
1,251,901 - 619,152 1,871,053
13,407,033 - - 13,407,033
- - 6,108,381 6,108,381
994,594 - - 994,594
24,881,372 21,085,881 32,696,257 78,663,510
$ 22,854,631 $ 45,783,845 $ 103,676,210

The accompanying notes are an integral part of the financial statements.
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Application for General Obligation Bonds

A request for the Alaska Municipal Bond Bank Authority (the Bond Bank) to purchase a revenue bond issue of the
applicant. This isn’t considered a commitment on the part of the applicant or the Bond Bank. Additional information

may be requested before a final recommendation.

A Name of Govex:ﬁmentain Unit (Applicant):
Central Emergency Service Area (CES)

General Information

B. Type of government (home rule, first class, authority, etc.):
A Service Area of the Kenai Peninsula Borough - a 2nd Class Borough

C. Contact Person for the government:
Name:

Tithe:

Craig Chapman Finance Director
Address: City: State: Zip:
144 N Binkley St Soldotna AK 99611
Phone: Fax: F-mall;
(907) 714-2171 cchapman@borough.kenat.ak. us
D. Applicant’'s Bond Counsel:
Name: Title:
Levesque Law Group & Foster Pepper Joe Levesque & Mare Greenough
Address: Cily: State: Zip:
Anchorage AK 99501
Phone: Fax: E-mai:
907 261-8935 206 447-7888
E. Applicant's Financial Advisor or Underwriter (if applicable):
Naimne: Title:
N/A
Address: City: State: Zip:
Phone: Fax; L-mati:




A. Total amount of bond purchase request:
approximately | $4,400,000

B. Total term of requested loan: varies 8-15 years
principal interest
C. Preferred principal and interest payment months: /interest only

D. I a bond election is required, provide a copy of the bond election ordinance and ballot
propositien.

If a bond election has been held, provide the votes for and against the issue(s):
Yes: No: Percent of registered voters casting baliots:

204 61 | 18.10%

Does the municipality intend to pledge any specific assets or taxes in addition to property tax?

E. Will you need interim financing?

L. If applicable, provide interim financing information:
Amount: Maturity: Rate: Lender:

2. Provide information that would impact the Bond Bank's ability to retire the interim financing
with permanent financing. L) Attached None

F. Describe project to be financed, including the information requesting in 1-6. If this
information is available in a project feasibility study, you may reference and attach it.

1. Are engineering and specifications completed? dYes ®No
2. If not, when are they projected for completion?
3. Have construction bids been awarded? UYes ENo
4. Are there additional state or local approvals required? IYes #No
5. Describe timing/scheduling pian:
6. What is the projected completion date? Varies
G. Sources of uses of funds
Sources of Funds Uses of Funds

Bonds (this application) $4,400,000 Construction $4,350,000
Federal Funds* $ Engineering
State Funds* 3 Contingency _
Applicant's Funds $ Cost of [ssuance $50,000
Other (specify) $ Other $0

Total:{ $4,400,000 Total:{$4,400,000

*If federal or state funds are involved, provide a compete description of the status and uses of these funds.
1. Indicate which costs, including costs of issuance, would be paid for with AMBBA bond proceeds:

all eligible cost of the project would be charged to bond proceeds




A. Provide the foan agreements or copies of the cover page of official statements for your
government's outstanding bonds. Attachment # 3

B. Has your municipality entered into lease purchase agreements or other financing agreements supported
by General Fund revenues? [dYes No
If yes, provide amount of financed, purpose and principal amount outstanding, $

C. Are any of the above referenced issues supported by special assessments on benefited property,
revenues, user fees or state reimbursement for school construction projects? UYes UINo
If yes, please attach details. QAttached

D. Has your government ever failed to meet its debt service coverage requirements or other covenants on
general obligation, revenue, or special assessment bonds? OdYes No
If yes, please attach an explanation. [dAttached

E. Has your government ever defaulted on any of its general obligation, revenue, or special assessment
bonds? LIYes UINo
If yes, please attach an explanation, Ll Attached

F. Provide information on the amount, timing, and purpose of any bonds you have authorized by
the voters, but not yet issued. LIAttached.

G. Attach your government's forecast on amount, timing, and purpose of future general
obligation or revenue bond financing. If this information is available in your long-term plan,
provide a copy. [JFAttached

H. Give a brief summary of your local economy. Include major industries and their projections.
Describe any positive or negative trends or factors. (If this information is available in an annual
report, provide a copy with your application.) {dAttached

Are any of the community's major employers expected to make changes in work force or
operations?
If yes, provide an explanations. LdAttached

J. Please provide population figures for your community for the last five years. Indicate the source of your figures.
Year Population Source :
December 31, 2014 57,147 Alaska Department of Labor
December 31, 2013 56,862 Alaska Department of Labor
December 31, 2012 56,756 Alaska Department of Labor
December 31, 2011 56,369 Alaska Department of Labor
December 31, 2010 55,400 Alaska Department of Labor

L. Provide assessed valuation and property tax collected for all taxable property within your
corporate limits for the past five years. L Attached

M. Provide your audited financial statements from the last two years.

IN. Provide your current year's budget.




IO. Provide your capital improvement plan.

P. Provide any other financial or economic information that will assist evaluation of your
application, L1Attached

A. Provide a certificate of your legal counsel that establishes there is no litigation pending or threatened in any court in

1. affecting the corporate existence of your government, or the titles of officers to their respective offices, or seeking
to restrain or enjoin the issuance, sale or delivery of the bonds, or the right of the applicant to levy and collect taxes
pledged or to be pledged to pay the principal of and interest on the bonds, or the pledge thereof, or in any way
contesting or affecting the validity or enforceability of the bonds or the loan agreement between the applicant and
the Bond Bank, or contesting the power of your government or your authority with respect to the bonds; or
2. against your government or involving any of the property or assets of or under the control of your government,
which , whether individually or in the aggregate involves the possibility of any judgement or uninsured liability
which may result in any material change in the revenues properties, or assets, or in the condition, financial or
otherwise, of your government.
B. An opinion or certificate to the same effect, dated the date of the closing, shall be delivered to the Bond Bank on the
date of closing.

C. If any such litigation is pending or threatened, attach a description of the litigation, including caption and case
number, description of the relief requested as it pertains to the matters described, and the procedural status of the
litigation

To be provided closer to board meeting date




The facts and representations in this application and all attachments are true and accurate in all respects and no material
facts are omitted to the best of my knowledge

Craig C Chapman

Name (print}

Kenai Peninsula Borough, Finance Director
Title

5 ignature ry |
October 14, 2015

Date of Application

Please return all applications to:

Deven Mitchell

Alaska Municipal Bond Bank Authority
Department of Revenue

PO Box 110405

Juneau, AKX 99811-0405
(907)465-2388 phone

{907)465-2389 fax
deven_mitchell@revenue.state.ak.us



Applicant:
Loan Amount:

Project Type:

Project Description:

Term of Loan:

Alaska Municipal Bond Bank
Application Credit Review Summary Page

Kodiak Island Borough
Approximately $8,000,000
School improvements

The Borough has received voter authorization

for two separate school-related projects.

The first relates to a multi-year renovation

and expansion of Kodiak High School that

was authorized by voters in 2009. The second
relates to renewal and replacement projects

at several schools around the Borough. Those
projects were approved by voters in October 2014.

20 years ($2 million high school project)
10 years ($6 million renewal and replacement project)

Revenues Pledged to Loan: property taxes
Most Recent FY Pledged Revenues: $12.1 million
Estimated Maximum Annual Debt Service: $885 thousand
Total Bond Bank Annual Debt Service: $8.9 million
Most Recent FY Debt Service Coverage Ratio: N/A
Most Recent FY State-Shared Revenues (SSR): $38.8 million
Debt Service Coverage of AMBB DS from SSR: 4.36x
Loan Subject to State Debt Service Reimbursement: Reimbursement at a rate

of not less than 60%.
Estimated Borrower Savings (Gross): $480 thousand
Estimated Borrower Savings (Present Value): $400 thousand

No Litigation Letters Received: yes



Loan Application Evaluation
Kodiak Island Borough

Introduction

Kodiak Island Borough (the “Borough”) has submitted two applications to the Alas-
ka Municipal Bond Bank (the “Bond Bank”) for General Obligation Bond Loans totaling
$8,000,000. The loan proceeds will be used to renovate and expand the Kodiak High School
and to make renewal and replacement improvements to Borough schools.

Use of the Bond Bank Loan .

The Borough will use the $2 million .
Bond Bank loan for the continuation of a
multi-year Kodiak High School renovation
and expansion project. The high school was
constructed in 1966 and the last addition of
vocational/academic space took place in
1972. Enrollment at the high school is now
more than 200 students greater than the fa-
cility was designed for. In response, Bor-
ough voters approved a $76.31 million bond
measure on October 6, 2009 by a 53.5% to
46.5% margin. The Borough’s 2015 loan from the Bond Bank will be the fifth component of
what is a multi-year financing program.

In addition, the Borough will use $6 million pay for the replacement of worn out
parts, playground equipment, underground storage tanks, and installation of energy effi-
cient equipment at twelve Kodiak Island schools. This is the second installment of a $10.23
million proposition that was approved by Borough voters at an election held on October 7,
2014. The proposition was approved by a margin for 65.9% to 34.1%.

Borough Financial Position

As of the fiscal year 2012 financial report, the Borough established the Education
Support Special Revenue Fund (“ESSRF”).
This fund accounts financial support to Kodiak Island Borough
primary and secondary education in the General Fund Sources 2010 - 2014
Borough that was formerly an expenditure
in the General Fund. Consequently, the
ESSREF receives property taxes that former- — 80%
ly flowed from the General Fund. For the  so%
purposes of this report, the General Fund

100%

- ) . 40% OState Revenues
and ESSRF are combined to maintain con- - O Severance Taxes
sistency between the FY 2012 through FY B Property Taes

0% =

2014 financial reports and prior financial
reports.

The General Fund derives its reve-
nues primarily from ad valorem property taxes (63.4% in fiscal year 2014), state-shared rev-
enues (14.9% in 2014) and severance taxes (9.6% in 2014). The graph above presents the

2010 2011 2012 2013 2014

B Other Fevenues

B Federal Revenues



Kodiak Island Borough
Property Tax Collections 2010 - 2014
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revenues have averaged 9.7% over the
past five years.

The graph above demonstrates
that the primary source of general fund
revenues, ad valorem property taxes,
increased from approximately $11.6
million in 2013 to $12.1 million in 2014,
an increase of approximately 5%. This
reflects growth in assessed valuation of
real property in the Borough. In addi-
tion, the property tax rate in the Bor-
ough was 10.50 mils from 2007 through
2011, but was increased to 10.75 in fis-
cal year 2012 and has remained at that
level.

$4,000,000 -
$3,000,000 -
$2,000,000 +7

$1,000,000 +7

Borough’s relatively stable General Fund
revenue distribution over the past five fiscal
years.

The graph on the previous page
shows that property taxes have consistently
been the primary source of General Fund
revenue, accounting for approximately 61.7%
of total General Fund resources over the past
five years. State-shared revenues are next in
importance, averaging approximately 14.9%
over the past five fiscal years. Severance tax

Kodiak Island Borough
General Fund Ending Balance 2010 - 2014

50 - .
2010 2011 2012 2013 2014

Over the past five years the Borough has maintained the General Fund balance in the
range from $2.3 million to $3.7 million. As of fiscal year end 2014 the balance stands at $3.5

million, almost all of which is unassigned.

The Borough maintains a Facilities Fund, which was funded with proceeds for the sale
of Shuyak Island to the State. The Borough's objective is to preserve the principal of the Facili-
ties Fund, applying interest earnings (after inflation) toward debt service and for payment of
insurance on the Borough’s buildings. The ending fund balance of the Facilities Fund as of

June 30, 2014 amounted
to $39.5 million. The
Borough plans to apply
investment earnings on
the fund toward pay-
ment of the debt service

Kodiak Island Borough

Year End Balance 2010 - 2014 General Fund and Facilities Fund

on its general obligation
bonds, including these
Bond Bank loans.

The graph to the
right presents the year 15,000,000 -
end balances for the| ;0000
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Future Capital Plans

As stated previously, the Borough voters approved the issuance of $76.31 million of
general obligation bonds for improvements and expansions to the Kodiak High School. The
2015 Bond Bank loan will be the fifth issuance under that authorization. The Borough antici-
pates issuing the balance of the authorized bonds over the next two years. With the sale of the
2016 One Bonds, the Borough’s remaining authorization related to Kodiak High School will
amount to approximately $8.3 million. In addition, following the sale of the 2016 One Bonds
the Borough will have approximately $2.5 million of authorization remaining under the school
renewal and replacement bond measure approved by voters last year.

State-Aid Intercept

The Bond Bank has the authority to intercept state revenues that would otherwise flow
to an underlying borrower in the event that a borrower failed to make timely payment on a
Bond Bank loan. The Bond Bank has never had to utilize this credit feature. The state aid in-
tercept is, however, a significant credit strength. The table below presents the Borough's reve-
nues subject to intercept compared to maximum annual debt service, including the 2016 loans
and the Borough'’s other outstanding general obligation debt held by the Bond Bank.

[Shared Taxes and Fees §1,614,025-|
Dept. of Tranportation Reimbursement $0
Reimbursement and Other Education Funding $5,478,067
Education Support Funding $26,642,170|
Matching Grants $4.404.622
| Community Jails $0|
PILT Transfers $0
Revenue Sharing $699,804
Total Revenue Subject to Intercept $38,838,688|

Fiscal Year 2016 Debt Service (includes 2016 Loans DS) $8.,902,661
Debt Service Coverage 4.36]

Estimated Borrower Savings

Savings to the Borough as a result of borrowing through the Bond Bank are estimated
at approximately $480 thousand or $400 thousand on a present value basis. Savings are a re-
sult of lower interest rates and lower costs of issuance the that the Borough will face as a result
of issuing through the Bond Bank rather than on its own.

Security and Repayment

The Borough has irrevocably covenanted that it will annually levy taxes, without limi-
tation as to the rate or amount, on all taxable property within its boundaries in an amount suf-
ficient to pay principal of and interest on the Bond Bank loan.

Assessed value in the Borough has grown 44.3% between 2005 and 2014, an average of
4.2% annually over the past ten years. With the sale of this issue, the Borough will have ap-
proximately $100 million of debt outstanding under the Bond Bank’s 2005 Resolution.



Statement of No Litigation

The Borough’s application was accompanied by two letters from Joseph N. Levesque of
the Levesque Law Group, LLC which serves as the Borough Attorney. Both letter state, in
part, “no litigation is pending or threatened ... affecting the corporate existence of the
Borough... or seeking to restrain or enjoin the issuance, sale or delivery of the bonds, or
affecting the validity or enforceability of the bonds ... or... against any of the property or
assets of or under the control of the Borough which, whether individually or in the aggregate
involves the possiblity of any judgment or unisured liability which may result in any material
change in the revenues properties, or assets, or in the condition, financial or otherwise, of the
Borough.”

Summary

Based on our assessment, the security offered by the Borough, as set forth in the Bor-
ough’s loan applications and supplemental materials provides sufficient security to justify ap-
proval of the applications. The Borough’s General Fund has demonstrated healthy financial
results, and the Borough'’s Facilities Fund adds significantly to the Borough'’s ability to repay
its loan obligations.

For these reasons, we recommend approval of this loan application. If you or any of
the Board members have any questions regarding our analysis, please feel free to call me at
(503) 719-6113.

For Western Financial Group, LLC

Chip Pierce



APPENDIX
Kodiak Island Borough Demographic Information

Kodiak Island is located on the eastern side of the Gulf of Alaska. It is 252 air miles
south of Anchorage, a 55 minute flight, and is a 3 hour flight from Seattle.

Kodiak Island has been inhabited since 8,000 B.C. and was settled by Russian fur trap-
pers in 1792. Sea otter pelts were the primary incentive for Russian exploration at that time.
Kodiak was the first capital of Russian Alaska, which moved to Sitka when Alaska was pur-
chased by the U.S. in 1867. Since the Aleutian Campaign of World War II, several branches of
the military have maintained a presence in Kodiak. The 1960s brought growth in commercial
fisheries and fish processing. The Borough was incorporated in 1963.

The Island culture is grounded in commercial and subsistence fishing activities and is
primarily non-Native. A Russian Orthodox Church seminary is based in Kodiak, one of the
two existing seminaries of this kind in the U.S. The Coast Guard comprises a significant por-
tion of the Borough.

Fishing, fish processing, retail, services and the health care industries are the key em-
ployers. The Borough has one of the most diverse fisheries in the world, which helps insulate
it from downturns in the production of any one fishery. The Coast Guard, City, Borough, state,
and federal agencies also provide employment. Kodiak has consistently ranked as the second
or third largest port in the nation in terms of seafood value. The labor force of the Borough is
dominated by the fishing industry. Approximately one-third of the Borough's workforce is
employed in the fish harvesting industry. An important factor in the prominence of Kodiak as
a fishing center is the diversity of its harvest. The five major fisheries (salmon, cod, pollock,
halibut and crab) provide economic diversification and stabilize the seasonal nature of the fish-
ing industry. Salmon are landed over the summer and most crab are landed in the winter.
Halibut is open from March through November. The groundfish season (cod and pollock) are
landed throughout the year.

Kodiak is home to several seafood processors that make products directly from landed
catch. These products include fresh frozen fish, canned fish and surimi, a fish paste used in
making imitation seafood products.

A low-Earth orbit launch complex, Kodiak Launch Complex, is located 30 miles south-
west of Kodiak at Cape Narrow. The Complex is used to launch small satellites into polar,
high inclination orbits. The $28-million facility was completed in late 2000.

Communities located within the Borough include: Akhiok, Chiniak, Karluk, Kodiak,
Kodiak USCG Station, Larsen Bay, Old Harbor, Ouzinkie, Port Lions, Uganik, and Womens
Bay.

Kodiak is accessible by air and sea. Airports and seaplane facilities serve air traffic is-
land-wide. The Alaska Marine Highway System operates a ferry service from Seward and
Homer. Two boat harbors serve commercial and transient vessels. Approximately 140 miles of
state roads connect island communities on the east side of the island.

The Kodiak Island Borough School District has an enrollment of approximately 2,700
students. The District operates 7 kindergarten through 12th grade schools in outlying areas of
the Borough and 4 elementary schools in and around the City of Kodiak. The District also op-
erates the Kodiak Middle School, Kodiak High School and Kodiak Regional Learning Center.



The graph below shows the Borough’s population over the past 12 years. As the graph
indicates, the Borough’s population over that period has remained quite stable, ranging from
approximately 13,600 to 14,000.

Kodiak Island Borough Population
2003 - 2013
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KODIAK ISLAND BOROUGH
Balance Sheet
Governmental Funds
June 30, 2014
(With summarized financial information for June 30, 2013)

Education Capital Project Funds
Special Revenue Funds and Health Kodiak High Renewal and Other
Education Debt Service School Replacement Governmental Totals
Assets General Support Facilities Fund Renovation Projects Funds 2014 2013
Assets:
Equity in central treasury $ 3484048 8,468,311 32,711,895 296,511 28,530,694 464 5,986,374 79,478,297 77,618,660
Receivables:
State of Alaska 87,465 49,396 — 338 864 70,160 43,838 22,145 611,868 1,284,214
Federal government 205,518 — — — — - 153,995 359,513 192,177
Property taxes, net of
allowance of $15,828 21,885 170,206 — 33,486 — 2,580 17,776 245,933 183,093
Severance taxes 396,798 — - — - — — 396,798 394,984
Land sales contracts — — - —_ — — 35465 35465 3,649
Accounts and other :
receivables, net 14,740 —_ — — — - 37.517 52,257 46,422
Prepaid items 1,459 — — — — — — 1,459 61,376
Due from other funds 209477 — 174,312 — — — — 383,789 3,836,895
Land sales contracts, due after one year — —_ — — — — 513,765 513,765 5,465
Advances to other funds — — 6,716,900 — — — - 6,716,900 4,576,459
Total $ 4421390 8,687,913 39,603,107 668,861 28,600,854 46,882 6,767,037 88,796,044 88,203,394
Liabilities, Deferred Inflows of Resources,
and Fund Balances (Deficits)
Liabilities.
Accounts payable 364,037 11,336 — 3,150 2974474 11,369 246,977 3,611,343 2,349,953
Accrued compensation
and related liabilities 184,241 — — — — — — 184,241 91,924
Customer deposits — - —_ —_ — — 1,100 1,100 1,250
Due to component unit — 8,708,251 — — — — — 8,708,251 5,764,927
Due to other funds 174,312 — — — —_ 95,072 60,242 329,626 3,773,983
Advances from other funds — — - - — 2,745,028 — 2,745,028 25,077
Unearned revenues — — — — — — 134,815 134,815 188,756
Total liabilities 722,590 8,719,587 — 3,150 2,974,474 2,851,469 443,134 15,714,404 12,195,870
Deferred inflows of resources:
Unavailable revenues 194 852 — 54163 — — 513,765 762,780 191,040
Total liabilities and deferred
inflows of resources 017,442 8,719,587 54,163 3.150 2.974.474 2,851,469 956,899 16,477,184 12,386,910
Fund balances (deficits):
Nonspendable 1,459 = — - - — 513,765 515,224 4,643,300
Committed — — 39,548,944 665,711 — — 2,140,474 42,355,129 37,902,356
Assigned — — — — 25,626,380 - 3,249,119 28,875,499 29,981,503
Unassigned 3,502,489 (31,674) — — — (2,804,587) (93.220) 573,008 3,289,325
Total fund balances (deficits) 3,503,948 (31,674) 39,548,944 665,711 25,626,380 (2,804,587) 5,810,138 72,318,860 75,816,484
Total § 4421390 8,687,013 39,603,107 668.861 28,600,854 46,882 6,767.037 88,796,044 88,203,394

See accompanying notes to financial statements.
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Application for Bonds

A request for the Alaska Municipal Bond Bank Authority (the Bond Bank) to purchase a revenue or
general oblibgation bond issue of the applicant. This isn’t considered a commitment on the part of the
applicant or the Bond Bank. Additional information may be requested before a final recommendation.

1. General Information

A. Name of Governmental Unit (Applicant):

Kodiak Island Borough

B. Type of government (home rule, first class, authority, etc.):

2nd class borough

C. Contact Person for the government:

Name: Title:

Karleton Shorn Finance Director

Address: City: Slale: L

710 Mill Bay Road Kodiak AK 99615
Phone: Fax: E-mal:

907-486-9320 907-486-9399 kshort@kodiakak.us

D. Applicant's Bond Counsel:

Name: Title:

Marc Greenough and Joe Levesque

Address: City: Stale: Lip

1111 Third Ave, Suite 3400 Seattle WA 08101
Phone: Fax: E-mail:

206-447-7888 206-749-2088 |GreeM@foster.com

E. Applicant's Financial Advisor or Underwriter (if applicable):

Name: Title:

Address: City: Slale; Lip:

{Phone’ Fax: E-mail:




II. Issue Information

A. Total amount of bond purchase request:

$2,000,000.00
B. Total term of requested loan: 20 years
principa interest
C. Preferred principal and interest payment months: X  Vinterest only

D. If a bond election is required, provide a copy of the bond election ordinance and ballot proposi
If a bond election has been held, provide the votes for and against the issue(s):

Yes: No: Percent of registered voters casting ballolsl

1281 1114 25%|

Does the municipality intend to pledge any specific assets or taxes in addition to property tax? Provide ¢
No

E. Will you need interim financing? No

1. If applicable, provide interim financing information:
Amount: Maturity: Rate: Lender:

2. Provide information that would impact the Bond Bank's ability to retire the interim financing with
permanent financing. O Attached

F. Describe project to be financed, including the information requesting in 1-6. If this information
is available in a project feasibility study, you may reference and attach it.
1. Are engineering and specifications completed? EQYe¢ ONo

2. If not, when are they projected for completion?

3. Have construction bids been awarded? X0OYe NO

4. Are there additional state or local approvals required? OYes [X

5. Describe timing/scheduling plan: Construction started 4/1/13 and is currently underway.

Project substantial completion is scheduled for 3/1/16. Final completion scheduled for 6/30/16.

6. What is the projected completion date? 6/30/2016




G. Sources of uses of funds

Sources of Funds Uses of Funds
Bonds (this application) $2,000,000 | Construction 2,000,000
Federal Funds* $ Engineering $
State Funds* $ Contingency $
Applicant's Funds $ Cost of Issuance $
Other (specify) $ Other $
Total: $2,000,000 Total: 2,000,000

*If federal or state funds are involved, provide a compete description of the status and uses of these funds.

1. Indicate which costs, including costs of issuance, would be paid for with AMBBA bond proceeds:

The total cost of the project is estimated (budgeted) at $80,479,000. We are planing to sell a total of
$76,310,000 in General Obligation Bonds with the rest being transferred in from other projects. These
other projects were funded by GO Bonds.




III. Credit Information

A. Provide the loan agreements or copies of the cover page of official statements for your government's
outstanding bonds.  All information is on file with the Bond Bank

B. Has your municipality entered into lease purchase agreements or other financing agreements
supported by General Fund revenues? No
If yes, provide amount of financed, purpose and principal amount outstanding. §$

C. Are any of the above referenced issues supported by special assessments on benefited property,
revenues, user fees or state reimbursement for school construction projects? No
If yes, please attach details. JAttached

D. Has your government ever failed to meet its debt service coverage requirements or other covenants on
general obligation, revenue, or special assessment bonds? No
If yes, please attach an explanation. O Attached

E. Has your government ever defaulted on any of its general obligation, revenue, or special assessment
bonds? No
If yes, please attach an explanation. QAttached

F. Provide information on the amount, timing, and purpose of any bonds you have authorized by the
voters, but not yet issued. U Attached.

G. Attach your government's forecast on amount, timing, and purpose of future general obligation or
revenue bond financing. If this information is available in your long-term plan, provide a copy.
QAttached All of our anticipated debt is listed in the previous question.

Describe any positive or negative trends or factors. (If this information is available in an annual report,
provide a copy with your application.) This information is available in our budget located on our web
site at http://www kodiakak.us

Are any of the community's major employers expected to make changes in work force or operations?
No
If yes, provide an explanations. (O Attached

J. Please provide population figures for your community for the last five years. Indicate the source of
your figures.

Year Population Source
2010 13,592 State of Alaska
2011 13,870 State of Alaska
2012 14,041 State of Alaska
2013 13,824 State of Alaska
2014 13,797 State of Alaska

L. Provide assessed valuation and property tax collected for all taxable property within your corporate
limits for the past five years. > Attached In Both CAFR and Budget

M. Provide your audited financial statements from the last two years (provide your unaduited statement
if an audit hasn't been preformed). These reports are available on our website at

[N. Provide your current year's budget. The budget is available on our website. http://www.kodiakak.us/

|O. Provide your capital improvement plan. Our capital improvement plan is part of our budget.



P. Provide any other financial or economic information that will assist evaluation of your application.
OAttached

IV. Legal Information

A. Provide a certificate of your legal counsel that establishes there is no litigation pending or threatened

1. affecting the corporate existence of your government, or the titles of officers to their respective
offices, or seeking to restrain or enjoin the issuance, sale or delivery of the bonds, or the right of the
applicant to levy and collect taxes pledged or to be pledged to pay the principal of and interest on the
bonds, or the pledge thereof, or in any way contesting or affecting the validity or enforceability of the
bonds or the loan agreement between the applicant and the Bond Bank, or contesting the power of
your government or your authority with respect to the bonds; or

2. against your government or involving any of the property or assets of or under the control of your
government, which , whether individually or in the aggregate involves the possibility of any
judgement or uninsured liability which may result in any material change in the revenues properties,
or assets, or in the condition, financial or otherwise, of your government.
B. An opinion or certificate to the same effect, dated the date of the closing, shall be delivered to the
Bond Bank on the date of closing.

C. If any such litigation is pending or threatened, attach a description of the litigation, including caption
and case number, description of the relief requested as it pertains to the matters described, and the
procedural status of the litigation




The facts and representations in this application and all attachments are true and accurate in all respects
and no material facts are omitted to the best of my knowledge

b’dl‘/\f‘{‘G‘! .Séor‘l

Name (print)

F"'! ence D rcctoer
Title

Kokl Adt

Signature

l-30-20/s

Date of Application

Please return all applications to:

Deven Mitchell

Alaska Municipal Bond Bank Authority
Department of Revenue

PO Box 110405

Juneau, AK 99811-0405

(907)465-2388 phone

(907)465-2389 fax

deven_mitchell @revenue.state.ak.us



Application for Bonds

A request for the Alaska Municipal Bond Bank Authority (the Bond Bank) to purchase a revenue or
general oblibgation bond issue of the applicant. This isn’t considered a commitment on the part of the
applicant or the Bond Bank. Additional information may be requested before a final recommendation.

1. General Information

A. Name of Governmental Unit (Applicant):

Kodiak Island Borough

B. Type of government (home rule, first class, authority, etc.):

2nd class borough

C. Contact Person for the government:

Name: Title;

Karleton Shon Finance Director

Address: City State: Zip:

710 Mill Bay Road Kodiak AK 99615
Phone: Fax: E-mail:

907-486-9320 907-486-9399 kshort@ kodiakak.us

D. Applicant's Bond Counsel: bbbb

Name: Title:

Marc Greenough and Joe Levesque

Address: City: State: 219

1111 Third Ave, Suite 3400 Seaitle WA 98101
Phone: Fax: E-mail:

206-447-7888 206-749-2088 GreeM@foster.com

E. Applicant's Financial Advisor or Underwriter (if applicable):

Name: Title:

Address: City: Slate: Zip:

[Phone: Fax: E-mail:




I1. Issue Information
A. Total amount of bond purchase request:

$8,250,000.00
B. Total term of requested loan: 10 years
principa interest
C. Preferred principal and interest payment months: X  Vinterest only

D. If a bond election is required, provide a copy of the bond election ordinance and ballot proposi
If a bond election has been held, provide the votes for and against the issue(s):

Yes: No: Percent of registered voters casting ballots

1216 630 22%

Does the municipality intend to pledge any specific assets or taxes in addition to property tax? Provide ¢
No

E. Will you need interim financing? No

1. If applicable, provide interim financing information:
Amount: Maturity: Rate: Lender:

2. Provide information that would impact the Bond Bank's ability to retire the interim financing with
permanent financing. O Attached

F. Describe project to be financed, including the information requesting in 1-6. If this information
is available in a project feasibility study, you may reference and attach it.

1. Are engineering and specifications completed? WYes [No

2. If not, when are they projected for completion?

3. Have construction bids been awarded? QYes &
4. Are there additional state or local approvals required? OYes X
5. Describe timing/scheduling plan: These bonds are for several small projects that will be

phased over three years. Design is underway for the first year of projects, with bidding scheduled for
spring 2016 and construction summer 2016. The other phases will follow after that.
6. What is the projected completion date? 11/1/2018




G. Sources of uses of funds

Sources of Funds Uses of Funds
Bonds (this application) $8,250,000 | Construction 8,250,000
Federal Funds* $ Engineering 3
State Funds* $ Contingency 3
Applicant's Funds $ Cost of Issuance $
Other (specify) $ Other $
Total: $8,250,000 Total: 8,250,000

*If federal or state funds are involved, provide a compete description of the status and uses of these funds.

1. Indicate which costs, including costs of issuance, would be paid for with AMBBA bond proceeds:

The total cost of the project is estimated at $10,250,000. These expenditures will be completely paid for
with GO Bonds.




III. Credit Information

A. Provide the loan agreements or copies of the cover page of official statements for your government's
outstanding bonds.  All information is on file with the Bond Bank

B. Has your municipality entered into lease purchase agreements or other financing agreements
supported by General Fund revenues? No
If yes, provide amount of financed, purpose and principal amount outstanding. $

C. Are any of the above referenced issues supported by special assessments on benefited property,
revenues, user fees or state reimbursement for school construction projects? No
If yes, please attach details. (JAttached

D. Has your government ever failed to meet its debt service coverage requirements or other covenants on
general obligation, revenue, or special assessment bonds? No
If yes, please attach an explanation. JAttached

E. Has your government ever defaulted on any of its general obligation, revenue, or special assessment
bonds? No
If yes, please attach an explanation. L Attached

F. Provide information on the amount, timing, and purpose of any bonds you have authorized by the
voters, but not yet issued. ClAttached.

G. Attach your government's forecast on amount, timing, and purpose of future general obligation or
revenue bond financing. If this information is available in your long-term plan, provide a copy.
QAttached All of our anticipated debt is listed in the previous question.

Describe any positive or negative trends or factors. (If this information is available in an annual report,
provide a copy with your application.) This information is available in our budget located on our web
site at http://www.kodiakak.us

Are any of the community’'s major employers expected to make changes in work force or operations?
No
If yes, provide an explanations. O Attached

J. Please provide population figures for your community for the last five years. Indicate the source of
your figures.

Year Population Source
2010 13,592 State of Alaska
2011 13,870 State of Alaska
2012 14,041 State of Alaska
2013 13,824 State of Alaska
2014 13,797 State of Alaska

L. Provide assessed valuation and property tax collected for all taxable property within your corporate
limits for the past five years. » Attached In Both CAFR and Budget

M. Provide your audited financial statements from the last two years (provide your unaduited statement
if an audit hasn't been preformed). These reports are available on our website at

[N. Provide your current year's budget. The budget is available on our website. http://www kodiakak.us/ |

|O. Provide your capital improvement plan. Our capital improvement plan is part of our budget.



P. Provide any other financial or economic information that will assist evaluation of your application.
U Attached

IV. Legal Information
A. Provide a certificate of your legal counsel that establishes there is no litigation pending or threatened

1. affecting the corporate existence of your government, or the titles of officers to their respective
offices, or seeking to restrain or enjoin the issuance, sale or delivery of the bonds, or the right of the
applicant to levy and collect taxes pledged or to be pledged to pay the principal of and interest on the
bonds, or the pledge thereof, or in any way contesting or affecting the validity or enforceability of the
bonds or the loan agreement between the applicant and the Bond Bank, or contesting the power of
your government or your authority with respect to the bonds; or

2. against your government or involving any of the property or assets of or under the control of your
government, which , whether individually or in the aggregate involves the possibility of any
judgement or uninsured liability which may result in any material change in the revenues properties,
or assets, or in the condition, financial or otherwise, of your government.
B. An opinion or certificate to the same effect, dated the date of the closing, shall be delivered to the
Bond Bank on the date of closing.
C. If any such litigation is pending or threatened, attach a description of the litigation, including caption
and case number, description of the relief requested as it pertains to the matters described, and the
procedural status of the litigation




The facts and representations in this application and all attachments are true and accurate in all respects
and no material facts are omitted to the best of my knowledge

Mh Short

Name (print)

Finance Director
Title

K altbs Akt

Signature

[[-30-29[s~

Date of Application

Please return all applications to:

Deven Mitchell

Alaska Municipal Bond Bank Authority
Department of Revenue

PO Box 110405

Juneau, AK 99811-0405

(907)465-2388 phone

(907)465-2389 fax
deven_mitchell@revenue.state.ak.us
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ALASKA MUNICIPAL BOND BANK
RESOLUTION NO. 2015-05

A SERIES RESOLUTION AUTHORIZING THE ISSUANCE OF
GENERAL OBLIGATION AND REFUNDING BONDS, 2016 SERIES ONE
OF THE ALASKA MUNICIPAL BOND BANK

WHEREAS, the Board of Directors of the Alaska Municipal Bond Bank (the “Bank”) by
Resolution entitled “A Resolution Creating And Establishing An Issue Of Bonds Of The Alaska
Municipal Bond Bank; Providing For The Issuance From Time To Time Of Said Bonds; Providing
For The Payment Of Principal Of And Interest On Said Bonds; And Providing For The Rights Of
The Holders Thereof,” adopted July 13, 2005, as amended (as further defined in Section 102, the
“Resolution”), has created and established an issue of Bonds of the Bank; and

WHEREAS, the Resolution authorizes the issuance of said Bonds in one or more series
pursuant to a Series Resolution authorizing each such series; and

WHEREAS, the Board of Directors of the Bank has determined that it is necessary and
desirable that the Bank issue at this time a Series of Bonds to be designated “Alaska Municipal
Bond Bank General Obligation and Refunding Bonds, 2016 Series One” or as provided in Section
201 (the “2016 Series One Bonds™) to provide moneys to carry out the purposes of the Bank;

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE ALASKA
MUNICIPAL BOND BANK AS FOLLOWS:

ARTICLE |
AUTHORITY AND DEFINITIONS

Section 101- Series Resolution.

This Series Resolution (the “2016 Series One Resolution”) is adopted in accordance with
the provisions of the Resolution and pursuant to the authority contained in the Act.

Section 102- Definitions.

In this 2016 Series One Resolution and with respect to the 2016 Series One Bonds:

1) Unless otherwise defined in Article I herein, all capitalized terms herein shall have
the meanings given to such terms in Article | of the Resolution.

(@) “Amendatory Loan Agreements” shall mean (i) the agreement by and between the
Bank and the City of Seward, Alaska, amending certain terms of the loan agreement entered into
by the parties as of April 1, 2008; and (ii) the agreement by and between the Bank and the City of

AMBB/General Obligation and Refunding Bonds, 2016 Series One
Series Resolution No. 2015-05




Seward, Alaska, amending certain terms of the loan agreement entered into by the parties as of
July 1, 2008.

3 “Approved Bid” shall mean the winning bid submitted for the 2016 Series One
Bonds.

4) “Bank” shall mean the Alaska Municipal Bond Bank (in the Act also referred to as
the “Alaska Municipal Bond Bank Authority™).

5) “Beneficial Owner” shall mean the person in whose name a 2016 Series One Bond
is recorded as the beneficial owner of such 2016 Series One Bond by the respective systems of
Depository Trust Company and Depository Trust Company Participants or the Holder of the 2016
Series One Bond if the 2016 Series One Bond is not then held in book-entry form pursuant to
Section 206.

(6) “Bond Year” shall mean each one-year period that ends on an anniversary of the
date of issue of the 2016 Series One Bonds.

(7) “Chairman” shall mean the chairman of the Board of Directors of the Alaska
Municipal Bond Bank Authority (also known as the “Alaska Municipal Bond Bank™).

(8) “Code” shall mean the Internal Revenue Code of 1986, together with all regulations
applicable thereto.

9) “Continuing Disclosure Certificate” shall mean the Continuing Disclosure
Certificate executed by the Bank and dated the date of issuance and delivery of the 2016 Series
One Bonds, as originally executed and as it may be amended from time to time in accordance with
the terms thereof.

(10)  “Depository Trust Company” or “DTC” shall mean The Depository Trust
Company, a limited purpose trust company organized under the laws of the State of New York,
and its successors and assigns.

(11) “Depository Trust Company Participant” or “DTC Participant” shall mean a trust
company, bank, broker, dealer, clearing corporation and any other organization that is a participant
of Depository Trust Company.

(12) “Escrow Agent” shall mean The Bank of New York Mellon Trust Company, N.A.

(13) “Escrow Agreement” shall mean the agreement entered into by and between the
Bank and the Escrow Agent, dated the date of issuance of the 2016 Series One Bonds, securing
payment for the Refunded Bonds.

(14) “Excess Investment Earnings” shall mean the amount of investment earnings on
gross proceeds of the 2016 Series One Bonds determined by the Bank to be required to be rebated
to the United States of America under the Code.

AMBB/General Obligation and Refunding Bonds, 2016 Series One
Series Resolution No. 2015-05
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(15) “Financial Advisor” shall mean Western Financial Group, LLC.

(16)  “Letter of Representations” shall mean the Blanket Issuer Letter of Representations
dated May 2, 1995, from the Bank to DTC, a copy of which is attached hereto as Appendix A, and
the operational arrangements referred to therein.

(17) “Loan Agreement” shall mean, collectively, the agreements (a) by and between the
Bank and the City of Klawock, Alaska; (b) by and between the Bank and the Kenai Peninsula
Borough, Alaska; and (c) by and between the Bank and the Kodiak Island Borough, Alaska, each
pertaining to the repayment of a Loan to the Governmental Unit as provided for herein.

(18) “New-Money Portion” shall mean the 2016 Series One Bonds and the proceeds
thereof other than the Refunding Portion.

(19) “Notice of Sale” shall mean the official notice of sale and bidding instructions
substantially in the form attached to this 2016 Series One Resolution as Appendix D, together with
any supplements and amendments thereto.

(20)  “Preliminary Official Statement” shall have the meaning assigned thereto in
Section 211.

(21) “Record Date” shall mean fifteen days preceding each interest payment date with
respect to the 2016 Series One Bonds.

(22) “Refunded Bonds” shall mean at the request of the City of Seward, some or all of
the 2008 Series One Bonds stated to mature on April 1, 2019 through April 1, 2033 and of the
2008 Series Two Bonds stated to mature on June 1, 2019 through June 1, 2038 that the Chairman
or the Executive Director designates to be refunded pursuant to Section 304 of this 2016 Series
One Resolution.

(23) “Refunding Portion” shall mean the 2016 Series One Bonds and the proceeds
thereof allocable to the Loan to the City of Seward and to the refunding of a portion of the
outstanding 2008 Series One Bonds and a portion of the outstanding 2008 Series Two Bonds.

(24) “Resolution” shall mean the General Bond Resolution adopted by the Board of
Directors on July 13, 2005, as amended by a Supplemental Resolution, Resolution No. 2009-03,
adopted by the Board of Directors on May 28, 2009 and effective on August 19, 2009; and by a
First Supplemental Resolution, Resolution No. 2013-02, adopted by the Board of Directors on
February 19, 2013, the amendments in which are effective after all Bonds issued prior to February
19, 2013 are no longer outstanding and the requirements of such First Supplemental Resolution
are satisfied.

(25) “Surety Bond Issuer” shall mean the monoline insurance company, if any, selected
by the Chairman or the Executive Director to provide 2016 Series One Credit Enhancement.

AMBB/General Obligation and Refunding Bonds, 2016 Series One
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(26)  “2008 Series One Bonds” shall mean the $20,530,000 aggregate principal amount
of the outstanding General Obligation Bonds, 2008 Series One, maturing on April 1 of 2019
through 2033.

(27)  *“2008 Series Two Bonds” shall mean the $4,840,000 aggregate principal amount
of the outstanding General Obligation Bonds, 2008 Series Two, maturing on June 1 of 2019
through 2038.

(28) *“2016 Series One Bonds” shall mean the Bonds authorized in Article Il hereof.

(29) *“2016 Series One Credit Enhancement” shall mean the surety bond, if any, issued
by the Surety Bond Issuer on the date of issuance of the 2016 Series One Bonds for the purpose of
satisfying a portion of the Reserve Fund Requirement.

(30) *“2016 Series One Credit Enhancement Agreement” shall mean the agreement
between the Bank and the 2016 Series One Credit Enhancement Issuer, if any, substantially in the
form of the agreement entered into by the Bank and the issuer of the surety bond delivered in
connection with the issuance of the 2015 Series Three Bonds.

(31) “Underwriter” shall mean the initial purchaser, or representative of the purchasers
(if more than one underwriting firm acts collectively), of the 2016 Series One Bonds.

(32) “USDA Loan” shall mean the loan made by the U.S. Department of Agriculture to
the City of Klawock.

ARTICLE II
AUTHORIZATION OF 2016 SERIES ONE BONDS

Section 201- Principal Amount, Designation and Series.

Pursuant to the provisions of the Resolution, a series of Bonds designated as “Alaska
Municipal Bond Bank General Obligation and Refunding Bonds, 2016 Series One” is hereby
authorized to be issued in an aggregate principal amount not to exceed $45,000,000. The Chairman
or the Executive Director is hereby authorized to change the designation of the 2016 Series One
Bonds (i) if proceeds of the 2016 Series One Bonds are not used to refund any Refunded Bonds
and/or (ii) to allow for the sale of the 2016 Series One Bonds to be combined and sold with other
Bonds authorized by a Series Resolution and approved by the Board of Directors of the Bank.

Section 202- Purposes.

The purposes for which the 2016 Series One Bonds are being issued are (i) to make Loans
to the Governmental Units to the extent and in the manner provided in Article 111; (ii) to refund the
portions of the Outstanding 2008 Series One Bonds and 2008 Series Two Bonds that the Chairman
or the Executive Director designates to be refunded pursuant to Section 304 of this 2016 Series
One Resolution; and (iii) to satisfy the Reserve Fund Requirement as provided in Article I11 of this
2016 Series One Resolution.

AMBB/General Obligation and Refunding Bonds, 2016 Series One
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Section 203- Date, Maturities and Interest Rates.

The 2016 Series One Bonds shall be dated the date the 2016 Series One Bonds are delivered
to the Underwriter, subject to the terms and conditions set forth in this 2016 Series One Resolution
and in the Notice of Sale. Subject to adjustment as provided for in this Section 203, the 2016
Series One Bonds shall mature, or have Sinking Fund Installments due, on the 1st day of April in
each of the years and in the principal amounts set forth in the Notice of Sale.

Notwithstanding the foregoing, the aggregate principal amount, the principal amount of
each maturity and the amount of each Sinking Fund Installment, if any, the maturity dates and the
interest rates of the 2016 Series One Bonds shall be fixed and determined by the Chairman or by
the Executive Director at the time the Approved Bid for the 2016 Series One Bonds is accepted
pursuant to Section 210 hereof, but subject to the limitations set forth in Section 201 hereof.

Section 204- Interest Payments.

The 2016 Series One Bonds shall bear interest from their dated date, payable on each April
1 and October 1, commencing April 1, 2016 (or such other date or dates as may be fixed and
determined by the Chairman or the Executive Director at the time the Approved Bid is accepted);
computed on the basis of a 360-day year composed of twelve thirty-day months.

Section 205- Denominations, Numbers and Other Designation.

The 2016 Series One Bonds shall be issued in registered form in the denomination of
$5,000 or any integral multiple thereof, not exceeding the aggregate principal amount of the 2016
Series One Bonds authorized herein. The 2016 Series One Bonds shall be numbered serially with
any additional designation that the Chairman or the Executive Director deems appropriate.

Section 206- Securities Depository.

1) The 2016 Series One Bonds shall be registered initially in the name of “Cede &
Co.,” asnominee of DTC, and shall be issued initially in the form of a single bond for each maturity
and interest rate, in the aggregate principal amount for such maturity and interest rate. Transfers
of ownership of the 2016 Series One Bonds or any portions thereof, may not thereafter be
registered except transfers (i) to any successor of DTC or its nominee, provided that any such
successor shall be qualified under any applicable laws to provide the service proposed to be
provided by it; (ii) to any substitute depository or such substitute depository’s successor; or (iii) to
any person as provided in paragraph (4) below.

@) Upon the resignation of DTC or its successor (or any substitute depository or its
successor) from its functions as depository or a determination by the Bank that it is no longer in
the best interest of Beneficial Owners to continue the system of book-entry transfers through DTC
or its successors (or any substitute depository or its successor), the Bank may appoint a substitute
depository or provide that 2016 Series One Bonds no longer be held by a depository and instead
be held as provided in paragraph (4). Any substitute depository shall be qualified under any
applicable laws to provide the services proposed to be provided by it.
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3) In the case of any transfer pursuant to clause (i) or (ii) of paragraph (1) above, the
Trustee shall, upon receipt of all Outstanding 2016 Series One Bonds, together with a written
request of an Authorized Officer and a supply of new 2016 Series One Bonds, authenticate a single
new 2016 Series One Bond for the Outstanding 2016 Series One Bonds of each maturity and
interest rate, registered in the name of such successor or such substitute depository, or its nominee,
as the case may be, all as specified in such written request.

4) In the event that (i) DTC or its successor (or substitute depository or its successor)
resigns from its functions as depository, and no substitute depository can be obtained, or (ii) the
Bank determines that it is in the best interest of the Beneficial Owners that they be able to obtain
Bond certificates, the ownership of 2016 Series One Bonds may then be transferred to any person
or entity as provided in the Resolution and such 2016 Series One Bonds shall no longer be held in
book-entry form. An Authorized Officer shall deliver a written request to the Trustee to
authenticate 2016 Series One Bonds as provided in the Resolution in any authorized denomination,
together with a supply of definitive Bonds. Upon receipt of all then Outstanding 2016 Series One
Bonds by the Trustee, together with a written request of an Authorized Officer to the Trustee, new
2016 Series One Bonds shall be issued and authenticated in such denominations and registered in
the names of such persons as are requested in such written request.

(5) For so long as the 2016 Series One Bonds are held in book-entry form under this
Section, the Bank and the Trustee may treat DTC (or its nominee) or any substitute depository (or
its nominee) as the sole and exclusive registered owner of the 2016 Series One Bonds registered
in its name for the purposes of payment of principal or Redemption Price of and interest on such
2016 Series One Bonds, selecting such 2016 Series One Bonds, or portions thereof to be redeemed,
giving any notice permitted or required to be given to Bondholders under the Resolution (except
as otherwise provided pursuant to Section 608 of this 2016 Series One Resolution), registering the
transfer of such 2016 Series One Bonds and obtaining any consent or other action to be taken by
Bondholders and for all other purposes whatsoever; and neither the Bank nor the Trustee shall be
affected by any notice to the contrary. Neither the Bank nor the Trustee shall have any
responsibility or obligation to any DTC Participant, any person claiming a beneficial ownership
interest in the 2016 Series One Bonds under or through DTC or any DTC Participant, or any other
person not shown on the registration books of the Trustee as being a registered owner, with respect
to the accuracy of any records maintained by DTC or any DTC Participant (or by any substitute
depository or participant); the payment by DTC or any DTC Participant (or by any substitute
depository or participant) of any amount in respect of the principal or Redemption Price of or
interest on the 2016 Series One Bonds, any notice that is permitted or required to be given to
Bondholders under the Resolution, the selection by DTC or any DTC Participant (or by any
substitute depository or participant) of any person to receive payment in the event of a partial
redemption of the 2016 Series One Bonds, or any consent given or other action taken by DTC as
Bondholder. The Trustee shall pay from money available under the Resolution all principal and
Redemption Price of and interest on 2016 Series One Bonds only to or upon the order of DTC of
the 2016 Series One Bonds are then requested to DTC or its nominee, and all such payments shall
be valid and effective to fully satisfy and discharge the Bank’s obligations with respect to the
principal or Redemption Price of and interest on the 2016 Series One Bonds to the extent of the
sum or sums so paid.
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Section 207- Places and Manner of Payment.

For so long as all Outstanding 2016 Series One Bonds are registered in the name of Cede
& Co. or its registered assigns, payment of principal and interest thereon shall be made as provided
in the Letter of Representations and the operational arrangements referred to therein as amended
from time to time. In the event that the 2016 Series One Bonds are no longer registered in the
name of Cede & Co. or its registered assigns or to a successor securities depository, (i) payment
of interest on the 2016 Series One Bonds will be made by check or draft mailed by first class mail
to the registered owner, at the address appearing on the Record Date on the bond register of the
Bank kept at the corporate trust office of the Trustee, or, upon the written request of a registered
owner of at least $1,000,000 in principal amount of 2016 Series One Bonds received at least fifteen
(15) days prior to an interest payment date, by wire transfer in immediately available funds to an
account in the United States of America designated by such registered owner; and (ii) principal of
the 2016 Series One Bonds will be payable at the corporate trust office of the Trustee upon
surrender of the 2016 Series One Bonds representing such principal. Both principal of and interest
on the 2016 Series One Bonds are payable in any coin or currency of the United States of America
which, on the respective dates of payment thereof, shall be legal tender for the payment of public
and private debts.

Section 208- Optional Redemption.

(@) The Chairman and the Executive Director are, and each of them is, hereby authorized
to determine the optional redemption provisions, if any, for the 2016 Series One Bonds and shall
cause any such provisions to be included in the Notice of Sale and Approved Bid and in the form
of the 2016 Series One Bonds.

(b) Unless otherwise determined by the Chairman or Executive Director by the time the
Approved Bid is accepted, notice of optional redemption shall be given at least 20 days, and not
more than 60 days, prior to the date fixed for redemption and in addition to the requirements of
Section 402(A)(1) through (5) and of Section 402(A)(7) of the Resolution, such notice of optional
redemption shall state that on the date fixed for redemption, provided that moneys sufficient to
redeem the 2016 Series One Bonds specified in such notice are on deposit with the Trustee, the
redemption price will become due and payable and interest thereon will cease to accrue from and
after said date.
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Section 209- Mandatory Redemption.

The Chairman or the Executive Director are, and each of them is, hereby authorized to
approve the mandatory redemption provisions, if any, for the 2016 Series One Bonds that are term
bonds and if mandatory redemption provisions are permitted by the Notice of Sale and are included
in the Approved Bid, shall cause any such provisions to be included in the form of the 2016 Series
One Bonds.

Section 210- Sale of 2016 Series One Bonds.

() The 2016 Series One Bonds shall be sold to the Underwriter at competitive sale pursuant
to the terms of the Notice of Sale. The Chairman and the Executive Director are, and each of them
IS, hereby authorized to amend or supplement the Notice of Sale and to approve and accept an
Approved Bid, in each case with terms consistent with the provisions of this 2016 Series One
Resolution (i) to designate, pursuant to Section 304, the Refunded Bonds, if any, to be refunded
with proceeds of the 2016 Series One Bonds; and (ii) to determine the dated date and the delivery
date of the 2016 Series One Bonds, the aggregate principal amount of the 2016 Series One Bonds,
the principal amount of 2016 Series One Bonds of each maturity and interest rate, the purchase
price of the 2016 Series One Bonds, the maturity and the interest payment dates of the 2016 Series
One Bonds and the redemption provisions and interest rate(s) of the 2016 Series One Bonds;
provided, however, that (A) the aggregate principal amount of the 2016 Series One Bonds shall
not exceed $45,000,000 and (B) the true interest cost on the 2016 Series One Bonds shall not
exceed 4.5 percent. Prior to acceptance of the Approved Bid, the Chairman or the Executive
Director, with the assistance of the Financial Advisor, shall take into account those factors that, in
their judgment, will result in the lowest true interest cost of the 2016 Series One Bonds.

(b) The authority granted to the Chairman and the Executive Director under this Section
210 shall expire one hundred eighty (180) days after the date of adoption of this 2016 Series One
Resolution.

Section 211- Notice of Sale, Preliminary Official Statement and Official Statement.

The Chairman or the Executive Director are, and each of them is, hereby authorized to
approve the final form of, and the distribution in electronic form to prospective purchasers and
other interested persons of, the Notice of Sale and the preliminary official statement for the 2016
Series One Bonds (including any supplements and amendments prior to acceptance of the
Approved Bid, the “Preliminary Official Statement”), each substantially in the form submitted to
and part of the records of the meeting, with such changes as the Chairman or the Executive Director
deems advisable. The distribution of the Notice of Sale and the Preliminary Official Statement is
hereby authorized, ratified and approved. The Chairman and the Executive Director are hereby
further authorized to approve and execute the final form of the Official Statement and to approve
and authorize the distribution of the final Official Statement in electronic and printed form.
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There is hereby delegated to the Chairman or the Executive Director the authority to deem
final the Preliminary Official Statement on behalf of the Bank for purposes of Securities and
Exchange Commission Rule 15¢2-12(b)(1).

ARTICLE IlI
DISPOSITION OF BOND PROCEEDS

Section 301 - Disposition of Proceeds for Loan and Refunding Purposes.

1) Upon the delivery of the 2016 Series One Bonds, the Bank shall apply, in
accordance with Article V of the Resolution, a portion of the proceeds derived from the sale of the
2016 Series One Bonds to the make (i) a Loan to the City of Klawock, Alaska, in an aggregate
principal amount not to exceed $1,450,000, to repay the City of Klawock’s line of credit (or the
USDA Loan if the USDA Loan remains outstanding) and to finance or refinance the costs of
improvements to the City’s public safety building; (ii) a Loan to the Kodiak Island Borough,
Alaska, in an aggregate principal amount not to exceed $8,150,000, of which not to exceed
$2,050,000 is a 20-year Loan to pay a portion of the costs of renovating and expanding the Kodiak
High School and the remaining portion (a 10-year Loan not to exceed $6,100,000) is to pay costs
of renewal and replacement projects at other Borough schools; (iii) a Loan to the Kenai Peninsula
Borough, Alaska, in an aggregate principal amount not to exceed $2,800,000 to finance costs of
acquiring emergency response vehicles; and (iv) a Loan to the Kenai Peninsula Borough, Alaska,
in an aggregate principal amount not to exceed $3,050,000, which is part of a loan previously
authorized to pay a portion of the costs of constructing a specialty clinic building adjacent to the
Central Peninsula General Hospital.

(@) Subject to Section 304 of this 2016 Series One Resolution, a portion of the proceeds
of the 2016 Series One Bonds shall be used to make a Loan to the City of Seward to purchase
noncallable, direct and general obligations of the United States of America, the principal of and
the interest on which when due will provide moneys which, together with cash, if any, shall be
sufficient and available to pay when due the principal of the Refunded Bonds, and the interest to
become due on such bonds prior to and on the first optional redemption date; provided, however,
that such amounts shall be applied only with respect to maturities, if any, that the Chairman or the
Executive Director designates to be Refunded Bonds pursuant to Section 304.

Section 302 - Reserve Fund Deposit.

On the date of sale, but subject to Section 201 hereof, the Chairman or the Executive
Director shall determine whether it is in the best interest of the Bank to use, in addition to a Credit
Enhancement, available cash or a portion of the proceeds received from the sale of the 2016 Series
One Bonds, or a combination of cash, proceeds and Credit Enhancement, to satisfy the Reserve
Fund Requirement upon delivery of the 2016 Series One Bonds, and shall cause such deposits to
be made on or before the date of delivery of the 2016 Series One Bonds.
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Section 303 - Disposition of Remainder of Bond Proceeds.

The balance of the proceeds received from the sale of the New-Money Portion of the 2016
Series One Bonds, including any premium received over the principal amount of the 2016 Series
One Bonds after deducting the amounts to be paid for costs of issuing the 2016 Series One Bonds,
amounts necessary to ensure the deposit to the Reserve Fund equals the Required Debt Service
Reserve, and after deducting the amount allocable to the Reserve Obligations, if any, which
amount shall be deposited in the Reserve Fund, shall be deposited with the Governmental Units
and applied towards costs of issuance and debt service payments due and owing on their respective
Municipal Bonds (as such term is defined in the Loan Agreement or Amendatory Loan Agreement)
or such other permitted purpose.

Section 304 - Designation of Refunded Bonds.

The Chairman and the Executive Director are, and each of them is, hereby authorized to
designate which, if any, of the 2008 Series One Bonds and the 2008 Series Two Bonds shall be
refunded, eliminating from the category of Refunded Bonds loan obligations corresponding to
municipal bonds whose terms have not been amended by the Governmental Unit to conform to the
terms of the refunding authorized by this 2016 Series One Resolution as of the date of delivery of
the 2016 Series One Bonds; provided that the refunding of the Refunded Bonds of each series so
designated by the Chairman or the Executive Director must realize an aggregate debt service
savings of at least four percent (4%), or a lower percentage if agreed to by an authorized
representative of the City of Seward, but in no event less than three percent (3%), of their principal
amount, net of all issuance costs and underwriting discount, on a present value basis.

Section 305 - Escrow Agreement.

The Chairman or the Executive Director is hereby authorized and directed to enter into the
Escrow Agreement with the trustee for the Refunded Bonds providing for the use and disposition
of moneys, if any, and direct, non-callable obligations of the United States of America for the
purpose set forth in Section 301(2) of this 2016 Series One Resolution.

Section 306 - Election for Redemption of Refunded Bonds.

The Chairman or the Executive Director is hereby authorized to provide irrevocable
instructions to the trustee of the Refunded Bonds to redeem the Refunded Bonds designated to be
refunded pursuant to Section 304, on the first available redemption date(s) in accordance with the
terms of the respective authorizing resolution for the Refunded Bonds.
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ARTICLE IV
EXECUTION AND FORM OF 2016 SERIES ONE BONDS

Section 401 - Execution and Form of 2016 Series One Bonds.

The 2016 Series One Bonds shall be executed in the manner set forth in Section 303 of the
Resolution. Subject to the provisions of the Resolution, the 2016 Series One Bonds, and the
Trustee’s certificate of authentication, shall be of substantially the following form and tenor:

ALASKA MUNICIPAL BOND BANK
GENERAL OBLIGATION AND REFUNDING BONDS, 2016 SERIES ONE

INTEREST RATE: MATURITY DATE: CUSIP NO.:
% 20

Registered Owner: CEDE & Co.

Principal Amount: and No/100 Dollars

Alaska Municipal Bond Bank (herein called the “Bank”), a public body corporate and
politic, constituted as an instrumentality of the State of Alaska, organized and existing under and
pursuant to the laws of the State of Alaska, acknowledges itself indebted to, and for value received,
hereby promises to pay to CEDE & CO. or registered assigns, the principal sum specified above
on the Maturity Date specified above, and to pay to the registered owner hereof interest on such
principal sum from the date hereof to the date of maturity of this Bond at the rate per annum
specified above, payable on each April 1 and October 1, commencing April 1, 2016. For so long
as this Bond is held in book-entry form, payment of principal and interest shall be made by wire
transfer to the registered owner pursuant to written instructions furnished to The Bank of New
York Mellon Trust Company, N.A., in San Francisco, California, as Trustee under the General
Bond Resolution of the Bank, adopted July 13, 2005, as amended (herein called the “Resolution”),
or its successor or assigns as Trustee (herein called the “Trustee”). In the event this Bond is no
longer held in book-entry form, (i) payment of interest will be made by check or draft mailed by
first class mail to the registered owner at the address appearing on the bond register of the Bank
kept by the Trustee, or, upon the written request of a registered owner of at least $1,000,000 in
principal amount of 2016 Series One Bonds received at least 15 days prior to an interest payment
date, by wire transfer in immediately available funds to an account in the United States of America
designated by such registered owner; and (ii) principal will be payable upon presentation and
surrender hereof at the corporate trust office of the Trustee. Interest shall be computed on the basis
of a 360-day year composed of twelve thirty-day months. Both principal of and interest on this
Bond are payable in any coin or currency of the United States of America which, on the respective
dates of payment thereof, shall be legal tender for the payment of public and private debts.

This Bond is a general obligation of the Bank and is one of a duly authorized issue of Bonds
of the Bank designated “Alaska Municipal Bond Bank General Obligation Bonds” (herein called
the “Bonds”), issued and to be issued in various series under and pursuant to the Alaska Municipal
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Bond Bank Act, constituting Chapter 85, Title 44, of the Alaska Statutes (herein called the “Act”),
and under and pursuant to the Resolution and a series resolution authorizing each such series. As
provided in the Resolution, the Bonds may be issued from time to time pursuant to series
resolutions in one or more series, in various principal amounts, may mature at different times, may
bear interest at different rates and, subject to the provisions thereof, may otherwise vary. The
aggregate principal amount of Bonds which may be issued under the Resolution is not limited
except as provided in the Resolution, the applicable Series Resolution, and the Act, and all Bonds
issued and to be issued under said Resolution are and will be equally and ratably secured by the
pledges and covenants made therein, except as otherwise expressly provided or permitted in the
Resolution and the applicable Series Resolution.

The Bank is obligated to pay the principal of and premium, if any, and interest on the
Bonds, including this Bond, only from the funds of the Bank, and the State of Alaska is not
obligated to pay the principal or premium, if any, or interest on the Bonds. Neither the faith and
credit nor the taxing power of the State is pledged to the payment of the principal, premium, if
any, or interest on the Bonds, including this Bond. The Bank has no taxing power.

This Bond is one of a series of Bonds (the “2016 Series One Bonds”) issued in the
aggregate principal amount of $ under the Resolution of the Bank and a series
resolution of the Bank, adopted December 15, 2015, and entitled “A Series Resolution Authorizing
the Issuance of General Obligation and Refunding Bonds, 2016 Series One, of the Alaska
Municipal Bond Bank” (said resolutions being herein collectively called the “Resolutions™).

Copies of the Resolutions are on file at the office of the Bank and at the corporate trust
office of the Trustee, and reference to the Resolutions and any and all supplements thereto and
modifications and amendments thereof and to the Act is made for a description of the pledges and
covenants securing the 2016 Series One Bonds; the nature, extent and manner of enforcement of
such pledges; the rights and remedies of the registered owners of the 2016 Series One Bonds with
respect thereto; and the terms and conditions upon which the Bonds are issued and may be issued
thereunder; to all of the provisions of which the registered owner of this Bond, by acceptance of
this Bond, consents and agrees. To the extent and in the manner permitted by the terms of the
Resolutions, the provisions of the Resolutions or any resolution amendatory thereof or
supplemental thereto may be modified or amended by the Bank, with the written consent of the
registered owners of at least two-thirds in principal amount of the Bonds then outstanding and, in
case less than all of the several series of Bonds would be affected thereby, with such consent of
the registered owners of at least two-thirds in principal amount of the Bonds of each series so
affected then outstanding.

The 2016 Series One Bonds are subject to redemption prior to their respective scheduled
maturities as set forth below.

The 2016 Series One Bonds maturing on or after 1, 20, are subject to
redemption, in whole or in part, on or after 1, 20__, at the option of the Bank at a
redemption price of 100% of the principal amount thereof to be redeemed plus accrued interest to
the date fixed for redemption.
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[Unless previously redeemed pursuant to the foregoing optional redemption provisions, the
2016 Series One Bonds maturing on 1, 20__ (the “Term Bonds”) are subject to
mandatory redemption on April 1 of the following years and in the following principal amounts at
a redemption price equal to 100% of the principal amount of the 2016 Series One Bonds to be
redeemed plus accrued interest, if any, to the date fixed for redemption.]

Term Bonds Due 1,20

Year Sinking Fund Requirement

Notice of redemption (which in the case of optional redemption shall be a conditional
notice) will be mailed to registered owners of 2016 Series One Bonds called for redemption not
less than 20 days or more than 60 days before the date fixed for redemption. Except as provided
in the Resolutions, interest on any 2016 Series One Bonds called for redemption will cease on the
date fixed for redemption.

This Bond is transferable, as provided in the Resolutions, only upon the books of the Bank
kept for that purpose at the corporate trust office of the Trustee, by the registered owner hereof in
person or by its attorney duly authorized in writing, upon the surrender of this Bond together with
a written instrument of transfer satisfactory to the Trustee duly executed by the registered owner
or its attorney duly authorized in writing, and thereupon a new registered 2016 Series One Bond
or Bonds in the same aggregate principal amount and of the same maturity, in authorized
denominations, shall be issued to the transferee in exchange therefor as provided in the Resolutions
and upon the payment of the charges, if any, therein prescribed.

The 2016 Series One Bonds are issuable in the denomination of $5,000 or any integral
multiple thereof, not exceeding the aggregate principal amount of 2016 Series One Bonds maturing
in the year of maturity of the Bond for which the denomination of the Bond is to be specified.
Subject to such conditions and upon payment of such charges, if any, 2016 Series One Bonds,
upon surrender thereof at the corporate trust office of the Trustee with a written instrument of
transfer satisfactory to the Trustee, duly executed by the registered owner or its attorney duly
authorized in writing, may, at the option of the registered owner thereof, be exchanged for an equal
aggregate principal amount of registered 2016 Series One Bonds of any other authorized
denominations, of the same maturity.

The Bank is obligated to pay the principal of and interest on the 2016 Series One Bonds
only from revenues or funds of the Bank, and the State of Alaska is not obligated to pay such
principal of or interest on the 2016 Series One Bonds. Neither the faith and credit nor the taxing
power of the State of Alaska is pledged to the payment of the principal of or the interest on the
2016 Series One Bonds.

This Bond is fully negotiable for all purposes of the Uniform Commercial Code, and each
owner of this Bond by accepting this Bond shall be conclusively considered to have agreed that
this Bond is fully negotiable for those purposes.
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The obligations of the Bank contained in the Resolutions and in this 2016 Series One Bond
are the obligations of the Bank and not of any member, director, officer or employee of the Bank,
and no recourse shall be had for the payment of the principal or redemption price or interest on
this bond or for any claim hereon or on the Resolutions against any member, director, officer or
employee of the Bank or any natural person executing the 2016 Series One Bonds.

This Bond shall not be entitled to any benefit under the Resolutions or be valid or become
obligatory for any purpose until this Bond shall have been authenticated by the execution by the
Trustee of the Trustee’s Certificate of Authentication hereon.

The Bank modified the Resolution, effective on the date when all Bonds issued prior to
February 19, 2013 cease to be Outstanding, by: (i) authorizing the Trustee to release to the Bank
amounts held in the Reserve Fund which exceed the Required Debt Service Reserve whenever
there is a reduction in the Required Debt Service Reserve; (ii) requiring the Trustee to withdraw
earnings and profits realized in the Reserve Fund, and to provide such amounts to the Bank on or
before June 30 of each year so long as the balance therein equals the Required Debt Service
Reserve; (iii) authorizing certain amendments and modifications to the Resolution effective upon
securing the consent of Holders of at least two-thirds in principal amount of Bonds then
Outstanding; and (iv) providing that an underwriter or purchaser of a Series of Bonds may consent
to a modification of, or amendment to, the Resolution as Holder of such Bonds at the time such
Bonds are issued.

IT ISHEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required by the Constitution and statutes of the State of Alaska and the Resolutions to exist,
to have happened and to have been performed precedent to and in the issuance of this Bond, exist,
have happened and have been performed in due time, form and manner as required by law and that
the issue of the 2016 Series One Bonds, together with all other indebtedness of the Bank, is within
every debt and other limit prescribed by law.

IN WITNESS WHEREOF, the Alaska Municipal Bond Bank has caused this Bond to be
executed in its name by the manual or facsimile signature of its Chairman and its corporate seal
(or a facsimile thereof) to be affixed, imprinted, engraved or otherwise reproduced hereon, and
attested by the manual or facsimile signature of its Executive Director all as of the day of

2016.

ALASKA MUNICIPAL BOND BANK

[SEAL]

MARK E. PFEFFER
Chairman

ATTEST:
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DEVEN J. MITCHELL
Executive Director

TRUSTEE’S CERTIFICATE OF AUTHENTICATION

This Bond is one of the Bonds described in the within-mentioned Resolutions and is one
of the 2016 Series One Bonds of the Alaska Municipal Bond Bank.

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A,,
as Trustee

Date of Authentication:

Authorized Officer

ARTICLE V
CREDIT ENHANCEMENT

Section 501 — 2016 Series One Credit Enhancement.

The Chairman and the Executive Director are each hereby authorized to determine whether
to satisfy the Reserve Fund Requirement in respect of the 2016 Series One Bonds by depositing
with the Trustee Credit Enhancement in the form of a debt service reserve surety policy; to select
and purchase such Credit Enhancement; and to approve and execute and deliver a 2016 Series One
Credit Enhancement Agreement in a form similar to the form executed and delivered in connection
with the Bond Bank’s 2015 Series Three Bonds, with such terms and changes as the Chairman or
the Executive Director deems advisable and in the best interest of the Bank.

ARTICLE VI
MISCELLANEOUS

Section 601 - Paying Agent.

The Bank of New York Mellon Trust Company, N.A., San Francisco, California, or its
successor or assigns, is appointed paying agent for the 2016 Series One Bonds.

Section 602 — Arbitrage Rebate.

Except as otherwise provided in the Bank’s tax certificate, within 30 days after the end of
every fifth Bond Year and within 60 days after the date on which all of the 2016 Series One Bonds
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have been retired (and/or at such other times as may be required by the Code and applicable Income
Tax Regulations), the Bank shall determine the Excess Investment Earnings and pay rebate
amounts due to the United States of America as provided in Section 148(f) of the Code.

Section 603 - 2016 Series One Debt Service Account.

There is hereby established as a special account in the Debt Service Fund the “2016 Series
One Debt Service Account,” for the purpose of receiving amounts in the Debt Service Fund
allocable to the 2016 Series One Bonds. Such amounts and the earnings thereon shall be deposited
and held, and separately accounted for, in the 2016 Series One Debt Service Account.

Section 604 - Tax Exemption and General Tax Covenant.

The Bank intends that interest on the 2016 Series One Bonds shall be excludable from
gross income for federal income tax purposes pursuant to Section 103 and 141 through 150 of the
Code, and the applicable regulations. The Bank covenants not to take any action, or knowingly
omit to take any action within its control, that if taken or omitted would cause the interest on the
2016 Series One Bonds issued on a tax exempt basis to be included in gross income, as defined in
Section 61 of the Code, for federal income tax purposes.

Section 605 - Arbitrage Covenant.

The Bank shall make no use or investment of the gross proceeds of the 2016 Series One
Bonds which will cause the 2016 Series One Bonds to be “arbitrage bonds” subject to federal
income taxation by reason of Section 148 of the Code. The Bank hereby covenants that so long
as any of the 2016 Series One Bonds are outstanding, the Bank, with respect to the gross proceeds
of the 2016 Series One Bonds, shall comply with all requirements of said Section 148 and of all
regulations of the United States Department of Treasury issued thereunder, to the extent that such
requirements are, at the time, applicable and in effect.

Section 606 - Resolution Clarification.

It shall hereby be clarified that the Resolution, at Section 919, shall only apply to Bonds
issued on a tax-exempt basis.

Section 607 - Loan Agreements and Amendatory Loan Agreements.

The Chairman and the Executive Director are each hereby authorized to execute the Loan
Agreements and the Amendatory Loan Agreements, as applicable, between the Bank and the
Governmental Units referred to herein, each in a form similar to the forms attached hereto as
Appendix C and submitted to and part of the records of the meeting on December 15, 2015, with
such changes as the Chairman or the Executive Director shall deem advisable.

Section 608 - Continuing Disclosure.

The Bank hereby covenants and agrees that it will execute and deliver and will comply
with and carry out all of the provisions of the form of Continuing Disclosure Certificate attached
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hereto as Appendix B with such changes as the Chairman or the Executive Director shall deem
advisable and in the best interest of the Bank. Notwithstanding any other provision of this 2016
Series One Resolution, failure of the Bank to comply with the Continuing Disclosure Certificate
shall not be a default of the Bank’s obligations under this 2016 Series One Resolution, the
Resolution or the 2016 Series One Bonds; however, the Beneficial Owner of any Bond may bring
an action for specific performance, to cause the Bank to comply with its obligations under the
Continuing Disclosure Certificate and this Section.

Section 609 - Chairman and Executive Director.

The Chairman and the Executive Director are each hereby authorized to execute all
documents and to take any action necessary or desirable to carry out the provisions of this 2016
Series One Resolution and to effectuate the issuance and delivery of the 2016 Series One Bonds,
including acceptance of the Approved Bid, and all prior actions taken to effectuate and in
connection with the provisions of this 2016 Series One Resolution and the issuance and delivery
of the 2016 Series One Bonds are hereby ratified and confirmed. The authority and ratification
granted in this Section 609 to the Chairman and the Executive Director includes authorization to
solicit commitments for a policy of insurance with respect to payment of the interest on and
principal of the Bonds and/or a surety policy and thereafter to accept such commitment which is
in the best interest of the Bank and enter into such agreement with the bond insurer as shall be in
the best interests of the Bank.

Section 610 - Effective Date.

This 2016 Series One Resolution shall take effect immediately on the date hereof
(December 15, 2015).
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APPENDIX A

BLANKET ISSUER LETTER OF REPRESENTATIONS

Blanket |ssuer Letter of Representations
[Ta e Compated by eaoar|

AT ACEA g BANE.

“warwer it [iaiier|

May 2, 1995
T hatw,

Attention: Underwriting Department — Eligibility
The Depasitary Trust Company

33 Water Street: 3th Floor

New York 5Y 1004 1- 00589

Ladies and Gentlemen:
This lefter sets forth our un.derst.anﬁng with respect to all issues ‘the Securnties”) that [ssuer

shull request be made eligible for deposit by The Depository Trust Company (“DTC™

Tar indduee DT to wccept the Securities as eligible for deposit st DTC, and to act in accordance
with DTCs Hules with respect to the Securities. Lssuer represents to DTC that Issuer will comply
with the requirements stated in DTCs Operstional Arrangements, as they may be amended from

Riamie to Hme,

b Very tI'I.II.:I' VEILLFS,

Schedule A containg statements that DTC belbeves
arcuratel descnbe DTC, the method ﬂfe{&eﬂuﬁ_‘
eatry fransiers of securithes disirbuted through OTC and ATASER MUNICIPAL DOND BANE

vertan related marters.

ecutive Dirsctor

Fecedved and Acoepted:

THE DEPOSITORY TRUST COMPANY

B a-w%r%a»@r—

23
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SAMPLE OFFERING DOCUMENT LANGUAGE
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE
(Prepared by DTC-bracketed material may be applicable
only to certain issues)

1. The Depository Trust Company (“DTC”), New York, NY, will act as securities
depository for the securities (the “Securities”). The Securities will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name
as may be requested by an authorized representative of DTC. One fully-registered Security
certificate will be issued for [each issue of] the Securities, [each] in the aggregate principal amount
of such issue, and will be deposited with DTC. [If, however, the aggregate principal amount of
[any] issue exceeds $500 million, one certificate will be issued with respect to each $500 million
of principal amount, and an additional certificate will be issued with respect to any remaining
principal amount of such issue.]

2. DTC, the world’s largest securities depository, is a limited-purpose trust company
organized under the New York Banking Law, a “banking organization” within the meaning of the
New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within
the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and
provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate
and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade
settlement among Direct Participants of sales and other securities transactions in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of securities certificates.
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that
clear through or maintain a custodial relationship with a Direct Participant, either directly or
indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More
information about DTC can be found at www.dtcc.com.

3. Purchases of Securities under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Securities on DTC’s records. The ownership
interest of each actual purchaser of each Security (“Beneficial Owner”) is in turn to be recorded
on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive
written confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into
the transaction. Transfers of ownership interests in the Securities are to be accomplished by entries
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made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interests in Securities,
except in the event that use of the book-entry system for the Securities is discontinued.

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants
with DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other
name as may be requested by an authorized representative of DTC. The deposit of Securities with
DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect
any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of
the Securities; DTC’s records reflect only the identity of the Direct Participants to whose accounts
such Securities are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of
their customers.

5. Conveyance of notices and other communications by DTC to Direct Participants,
by Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants
to Beneficial Owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time. [Beneficial Owners of Securities
may wish to take certain steps to augment the transmission to them of notices of significant events
with respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments
to the Security documents. For example, Beneficial Owners of Securities may wish to ascertain
that the nominee holding the Securities for their benefit has agreed to obtain and transmit notices
to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and
addresses to the registrar and request that copies of notices be provided directly to them.]

[6. Redemption notices shall be sent to DTC. If less than all of the Securities within
an issue are being redeemed, DTC’s practice is to determine by lot the amount of the interest of
each Direct Participant in such issue to be redeemed.]

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote
with respect to Securities unless authorized by a Direct Participant in accordance with DTC’s MMI
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to Issuer as soon as
possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting
rights to those Direct Participants to whose accounts Securities are credited on the record date
(identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will
be made to Cede & Co., or such other nominee as may be requested by an authorized representative
of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds
and corresponding detail information from Issuer or Agent, on payable date in accordance with
their respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners
will be governed by standing instructions and customary practices, as is the case with securities
held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, Agent, or Issuer, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of redemption proceeds,
distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested
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by an authorized representative of DTC) is the responsibility of Issuer or Agent, disbursement of
such payments to Direct Participants will be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

[9. A Beneficial Owner shall give notice to elect to have its Securities purchased or
tendered, through its Participant, to [Tender/Remarketing] Agent, and shall effect delivery of such
Securities by causing the Direct Participant to transfer the Participant’s interest in the Securities,
on DTC’s records, to [Tender/Remarketing] Agent. The requirement for physical delivery of
Securities in connection with an optional tender or a mandatory purchase will be deemed satisfied
when the ownership rights in the Securities are transferred by Direct Participants on DTC’s records
and followed by a book-entry credit of tendered Securities to [ Tender/Remarketing] Agent’s DTC
account.]

10. DTC may discontinue providing its services as depository with respect to the
Securities at any time by giving reasonable notice to Issuer or Agent. Under such circumstances,
in the event that a successor depository is not obtained, Security certificates are required to be
printed and delivered.

11. Issuer may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, Security certificates will be
printed and delivered to DTC.

12. The information in this section concerning DTC and DTC’s book-entry system has
been obtained from sources that Issuer believes to be reliable, but Issuer takes no responsibility for
the accuracy thereof.
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APPENDIX B
CONTINUING DISCLOSURE CERTIFICATE

Alaska Municipal Bond Bank (the “Issuer”) executes and delivers this Continuing
Disclosure Certificate (the “Disclosure Certificate”) in connection with the issuance of
$ Alaska Municipal Bond Bank General Obligation and Refunding Bonds, 2016
Series One (the “Bonds”). The Bonds are being issued under the General Bond Resolution of the
Bank entitled “A Resolution Creating And Establishing An Issue Of Bonds Of The Alaska
Municipal Bond Bank; Providing For The Issuance From Time To Time Of Said Bonds; Providing
For The Payment Of Principal Of And Interest On Said Bonds; And Providing For The Rights Of
The Holders Thereof,” adopted July 13, 2005, as amended (the “General Bond Resolution”), and
Series Resolution No. 2015-05 adopted on December 15, 2015 (the “Series Resolution,” and
together with the General Bond Resolution, the “Resolutions”). The Issuer covenants and agrees
as follows:

Section 1. Purpose of the Disclosure Certificate. The Issuer is executing and delivering
this Disclosure Certificate for the benefit of the Beneficial Owners of the Bonds, and to assist the
Participating Underwriter in complying with Securities and Exchange Commission Rule 15c¢2-
12(b)(5).

Section 2. Definitions. In addition to the definitions set forth in the Resolutions, which
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this
Section, the following capitalized terms shall have the following meanings:

“Annual Report” means any Annual Report provided by the Issuer pursuant to, and as
described in, Section 3 of this Disclosure Certificate.

“Fiscal Year” means the fiscal year of the Issuer (currently the 12-month period ending
June 30), as such fiscal year may be changed from time to time as required by State law.

“MSRB” means the Municipal Securities Rulemaking Board.

“Participating Underwriter” means any of the original underwriters of the Bonds required
to comply with the Rule in connection with the offering of the Bonds.

“Rule” means Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as amended from time to time.

Section 3. Provision of Annual Reports and Financial Statements. Commencing with its
Fiscal Year ending June 30, 2016, the Issuer will provide to the MSRB, in a format as prescribed
by the Rule:

@ Not later than 210 days after the end of each Fiscal Year, an Annual Report for the
Fiscal Year. The Annual Report shall contain or incorporate by reference: (i) annual
audited financial statements of the Issuer; (ii) a statement of authorized, issued and
outstanding bonded debt of the Issuer; (iii) the Reserve Fund balance; and (iv) statistics
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regarding Governmental Units similar to those found in Appendix D to the Official
Statement as of the end of the prior Fiscal Year. Any or all of these items may be included
by specific reference to documents available to the public or the internet website of the
MSRB or filed with the Securities and Exchange Commission. The Issuer shall clearly
identify each such other document so incorporated by reference. The Annual Report may
be submitted as a single document or as separate documents comprising a package,
provided that audited financial statements may be submitted separately from the remainder
of the Annual Report.

(b) Not later than 120 days after the end of each Fiscal Year, the Issuer will notify each
Governmental Unit, who has, or had, an amount of bonds equal to or greater than twenty
percent (20%) of all outstanding loans under the General Bond Resolution, of its continuing
disclosure undertaking responsibility. A list of such Governmental Units for the prior
Fiscal Year will be included in the Annual Report.

Section 4. Notice of Failure to Provide Information. The Issuer shall provide in a timely
manner to the MSRB notice of any failure to satisfy the requirements of Section 3 of this
Disclosure Certificate.

Section 5. Reporting of Significant Events. (a) The Issuer shall file with the MSRB a
notice of any of the following events with respect to the Bonds, within ten (10) business days of
the occurrence of such event:

1) Principal and interest payment delinquencies.

@) Unscheduled draws on debt service reserves reflecting financial difficulties.
(3) Unscheduled draws on credit enhancements reflecting financial difficulties.
4 Substitution of credit or liquidity providers, or their failure to perform.

(5) Adverse tax opinions or events affecting the tax-exempt status of the Bonds
which include (i) the issuance by the Internal Revenue Service (“IRS”) of proposed or final
determinations of taxability, (ii) Notices of Proposed Issues (IRS Form 5701-TEB), (iii)
other material notices or determinations with respect to the Bonds, and (iv) other events
affecting the tax status of the Bonds.

(6) Defeasances.
(7) Rating changes.
(8) Tender offers.

9) Bankruptcy, insolvency, receivership or similar proceeding by the Issuer or
“obligated person.”

AMBB/General Obligation and Refunding Bonds, 2016 Series One
Series Resolution No. 2015-05 Page B-2



(b) The Issuer shall file with the MSRB a notice of any of the following events with
respect to the Bonds, within ten (10) business days of the occurrence of such event, if material:

1) Nonpayment-related defaults.
@) Modifications to rights of holders of the Bonds.

3 Bond calls, other than mandatory, scheduled redemptions not otherwise
contingent on the occurrence of an event.

4 Release, substitution or sale of property securing repayment of the Bonds.

(5) Other than in the normal course of business, the consummation of a merger,
consolidation, or acquisition involving an “obligated person,” or the sale of all or
substantially all of the assets of the Issuer or “obligated person,” or the entry into a
definitive agreement to undertake such an action, or a termination of a definitive agreement
relating to any such actions, other than in accordance with its terms.

(6) Appointment of a successor or additional trustee or the change in name of
the trustee for the Bonds.

Section 6. Termination of Reporting Obligation. The Issuer’s obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in
full of all of the Bonds.

Section 7. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Certificate, the Issuer may amend this Disclosure Certificate, provided that the amendment meets
each of the following conditions:

@) The amendment is made in connection with a change in circumstances that arises
from a change in legal requirements, change in law, or change in the identity, nature or status of
the Issuer;

(b) This Disclosure Certificate, as amended, would have complied with the
requirements of the Rule as of the date hereof, after taking into account any amendments or
interpretations of the Rule, as well as any changes in circumstances;

(c) The Issuer obtains an opinion of counsel unaffiliated with the Issuer that the
amendment does not materially impair the interests of the Beneficial Owners of the Bonds; and

(d) The Issuer notifies and provides the MSRB with copies of the opinions and
amendments.

Any such amendment may be adopted without the consent of any Beneficial Owner of any
of the Bonds, notwithstanding any other provision of this Disclosure Certificate or the Resolutions.

The first Annual Report containing amended operating data or financial information

pursuant to an amendment of this Disclosure Certificate shall explain, in narrative form, the
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reasons for the amendment and its effect on the type of operating data and financial information
being provided.

Section 8. Filing Alternative. Any filing required under the terms of this Disclosure
Certificate may be made solely by transmitting such filing to the Electronic Municipal Market
Access as provided at http://www.emma.msrb.org, or in such other manner as may be permitted
from time to time by the Securities Exchange Commission.

Section 9. Default. In the event of a failure of the Issuer to comply with any provision of
this Disclosure Certificate, any Beneficial Owner may take such actions as may be necessary and
appropriate, including an action to compel specific performance, to cause the Issuer to comply
with its obligations under this Disclosure Certificate. No failure to comply with any provision of
this Disclosure Certificate shall be deemed an Event of Default under the Resolutions, and the sole
remedy under this Disclosure Certificate in the event of any failure of the Issuer to comply with
this Disclosure Certificate shall be an action to compel specific performance.

Section 10. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of
the Issuer, the Trustee, the Participating Underwriter and the Beneficial Owners from time to time
of the Bonds, and shall create no rights in any other person or entity.

DATED this ___ day of 2016.

ALASKA MUNICIPAL BOND BANK

DEVEN J. MITCHELL
Executive Director
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APPENDIX C
FORM OF

LOAN AGREEMENT

THIS LOAN AGREEMENT, dated as of the ___ day of 20, between the
Alaska Municipal Bond Bank (the “Bank™), a body corporate and politic constituted as an
instrumentality of the State of Alaska (the “State”) exercising public and essential governmental
functions, created pursuant to the provisions of Chapter 85, Title 44, Alaska Statutes, as amended
(the “Act”), having its principal place of business at Juneau, Alaska, and the [City] [Borough],
Alaska, a duly constituted [City] [Borough] of the State (the “[City] [Borough]”):

WITNESSETH:

WHEREAS, pursuant to the Act, the Bank is authorized to make loans of money (the
“Loan” or “Loans”) to governmental units; and

WHEREAS, the [City] [Borough] is a Governmental Unit as defined in the General Bond
Resolution of the Bank hereinafter mentioned and pursuant to the Act is authorized to accept a
Loan from the Bank to be evidenced by its municipal bonds; and

WHEREAS, the [City] [Borough] desires to borrow money from the Bank in the amount

not to exceed $ and has submitted an application to the Bank for a Loan in the amount
not to exceed $ , and the [City] [Borough] has duly authorized the issuance of its fully
registered bond in the aggregate principal amount of $ (the “Municipal Bond”), which

bond is to be purchased by the Bank as evidence of the Loan in accordance with this Loan
Agreement; and

WHEREAS, the application of the [City] [Borough] contains the information requested by
the Bank; and

WHEREAS, to provide for the issuance of bonds of the Bank in order to obtain from time
to time money with which to make Loans, the Bank has adopted the General Obligation Bond
Resolution on July 13, 2005, as amended (the “General Bond Resolution”) and Series Resolution
No.20 - ,approvedon___ ;20 (together with the General Bond Resolution, the “Bond
Resolution”), authorizing the making of such Loan to the [City] [Borough] and the purchase of the
Municipal Bond; and

WHEREAS, the Board of the Bank approved certain modifications to the General Bond
Resolution, effective on the date when all bonds issued under the terms of the General Bond
Resolution, prior to February 19, 2013, cease to be outstanding.

NOW, THEREFORE, the parties agree:
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1. The Bank hereby makes the Loan and the [City] [Borough] accepts the Loan in the
aggregate principal amount of $ . As evidence of the Loan made to the [City] [Borough]
and such money borrowed from the Bank by the [City] [Borough], the [City] [Borough] hereby
sells to the Bank the Municipal Bond in the principal amount, with the principal installment
payments, and bearing interest from its date at the rate or rates per annum, stated in Exhibit A
appended hereto.

2. The [City] [Borough] represents that it has duly adopted or will adopt all necessary
ordinances or resolutions, including [Ordinance] [Resolution] No. , adopted on
___, 20__ (the “[City] [Borough] [Ordinance] [Resolution]”), and has taken or will take all
proceedings required by law to enable it to enter into this Loan Agreement and issue its Municipal
Bond to the Bank and that the Municipal Bond will constitute [a general obligation bond, secured
by the full faith and credit] [a revenue bond, a special and limited obligation] of the [City]
[Borough], all duly authorized by the [City] [Borough] [Ordinance] [Resolution].

3. Subject to any applicable legal limitations, the amounts to be paid by the [City]
[Borough] pursuant to this Loan Agreement representing interest due on its Municipal Bond (the
“Municipal Bond Interest Payments™) shall be computed at the same rate or rates of interest borne
by the corresponding maturities of the bonds sold by the Bank in order to obtain the money with
which to make the Loan and to purchase the Municipal Bond (the “Loan Obligations”) and shall
be paid by the [City] [Borough] at least seven (7) business days before the interest payment date
so0 as to provide funds sufficient to pay interest as the same becomes due on the Loan Obligations.

4, The amounts to be paid by the [City] [Borough] pursuant to this Loan Agreement
representing principal due on its Municipal Bond (the “Municipal Bond Principal Payments”),
shall be paid at least seven (7) business days before the payment date stated in the Municipal Bond
so0 as to provide funds sufficient to pay the principal of the Loan Obligations as the same matures
based upon the maturity schedule stated in Exhibit A appended hereto.

5. In the event the amounts referred to in Sections 3 and 4 hereof to be paid by the
[City] [Borough] pursuant to this Loan Agreement are not made available at any time specified
herein, the [City] [Borough] agrees that any money payable to it by any department or agency of
the State may be withheld from it and paid over directly to the Trustee acting under the General
Bond Resolution, and this Loan Agreement shall be full warrant, authority and direction to make
such payment upon notice to such department or agency by the Bank, with a copy provided to the
[City] [Borough], as provided in the Act.

6. In the event Loan Obligations have been refunded and the interest rates the Bank is
required to pay on its refunding bonds in any year are less than the interest rates payable by the
[City] [Borough] on the Municipal Bond for the corresponding year pursuant to the terms of the
Municipal Bond, then both the Municipal Bond Interest Payments and the Municipal Bond
Principal Payments will be adjusted in such a manner that (i) the interest rate paid by the [City]
[Borough] on any principal installment of the Municipal Bond is equal to the interest rate paid by
the Bank on the corresponding principal installment of the Bank’s refunding bonds and (ii) on a
present value basis the sum of the adjusted Municipal Bond Interest Payments and Municipal Bond
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Principal Payments is equal to or less than the sum of the Municipal Bond Interest Payments and
Municipal Bond Principal Payments due over the remaining term of the Municipal Bond as
previously established under this Loan Agreement. In the event of such a refunding of Loan
Obligations, the Bank shall present to the [City] [Borough] for the [City’s] [Borough’s] approval,
a revised schedule of principal installment amounts and interest rates for the Municipal Bond. If
approved by the [City] [Borough] the revised schedule shall be attached hereto as Exhibit A and
incorporated herein in replacement of the previous Exhibit A detailing said principal installment
amounts and interest rates.

7. The [City] [Borough] is obligated to pay to the Bank Fees and Charges. Such Fees
and Charges actually collected from the [City] [Borough] shall be in an amount sufficient, together
with the [City’s] [Borough’s] Allocable Proportion (as defined below) of other money available
therefor under the provisions of the Bond Resolution, and other money available therefor,
including any specific grants made by the United States of America or any agency or
instrumentality thereof or by the State or any agency or instrumentality thereof and amounts
applied therefor from amounts transferred to the Operating Fund pursuant to Section 606 of the
General Bond Resolution:

@ to pay, as the same become due, the [City’s] [Borough’s] Allocable
Proportion of the Administrative Expenses of the Bank; and

(b) to pay, as the same become due, the [City’s] [Borough’s] Allocable
Proportion of the fees and expenses of the Trustee and paying agent for the Loan Obligations.

The [City’s] [Borough’s] Allocable Proportion as used herein shall mean the proportionate
amount of the total requirement in respect to which the term is used determined by the ratio that
the principal amount of the Municipal Bond outstanding bears to the total of all Loans then
outstanding to all Governmental Units under the General Bond Resolution, as certified by the
Bank. The waiver by the Bank of any fees payable pursuant to this Section 7 shall not constitute
a subsequent waiver thereof.

8. The [City] [Borough] is obligated to make the Municipal Bond Principal Payments
scheduled by the Bank. The first such Municipal Bond Principal Payment is due at least seven (7)
business days prior to the date indicated on Exhibit A appended hereto, and thereafter on the
anniversary thereof each year. The [City] [Borough] is obligated to make the Municipal Bond
Interest Payments scheduled by the Bank on a semi-annual basis commencing seven (7) business
days prior to the date indicated on Exhibit A appended hereto, and to pay any Fees and Charges
imposed by the Bank within 30 days of receiving the invoice of the Bank therefor.

9. The Bank shall not sell and the [City] [Borough] shall not redeem prior to maturity
any portion of the Municipal Bond in an amount greater than the Loan Obligations which are then
outstanding and which are then redeemable, and in the event of any such sale or redemption, the
same shall be in an amount not less than the aggregate of (i) the principal amount of the Municipal
Bond (or portion thereof) to be redeemed, (ii) the interest to accrue on the Municipal Bond (or
portion thereof) to be redeemed to the next redemption date thereof not previously paid, (iii) the
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applicable premium, if any, payable on the Municipal Bond (or portion thereof) to be redeemed,
and (iv) the cost and expenses of the Bank in effecting the redemption of the Municipal Bond (or
portion thereof) to be redeemed. The [City] [Borough] shall give the Bank at least 50 days’ notice
of intention to redeem its Municipal Bond.

In the event the Loan Obligations with respect to which the sale or redemption prior to
maturity of such Municipal Bond is being made have been refunded and the refunding bonds of
the Bank issued for the purpose of refunding such Loan Obligations were issued in a principal
amount in excess of or less than the principal amount of the Municipal Bond remaining unpaid at
the date of issuance of such refunding bonds, the amount which the [City] [Borough] shall be
obligated to pay or the Bank shall receive under item (i) above shall be the principal amount of
such refunding bonds outstanding.

In the event the Loan Obligations have been refunded and the interest the Bank is required
to pay on the refunding bonds is less than the interest the Bank was required to pay on the Loan
Obligations, the amount which the [City] [Borough] shall be obligated to pay or the Bank shall
receive under item (ii) above shall be the amount of interest to accrue on such refunding bonds
outstanding.

In the event the Loan Obligations have been refunded, the amount which the [City]
[Borough] shall be obligated to pay or the Bank shall receive under item (iii) above, when the
refunded Loan Obligations are to be redeemed, shall be the applicable premium, if any, on the
Loan Obligations to be redeemed.

Nothing in this Section shall be construed as preventing the [City] [Borough] from
refunding the Municipal Bond in exchange for a new Municipal Bond in conjunction with a
refunding of the Loan Obligations.

10.  Simultaneously with the delivery of the Municipal Bond to the Bank, the [City]
[Borough] shall furnish to the Bank evidence satisfactory to the Bank which shall set forth, among
other things, that the Municipal Bond will constitute a valid and binding [general obligation]
[special and limited obligation] of the [City] [Borough], secured by the [full faith and credit]

[revenue of the ] of the [City] [Borough].
11. Invoices for payments under this Loan Agreement shall be addressed to the [City]
[Borough], Attention: : ,Alaska99 . The [City] [Borough] shall

give the Bank and the corporate trust office of the Trustee under the General Bond Resolution at
least 30 days’ written notice of any change in such address.

12. [The [City] [Borough] hereby agrees that it shall fully fund, at the time of loan
funding, its debt service reserve fund (in an amount equal to $ ) which secures
payment of principal and interest on its Municipal Bond, that such fund shall be held in the name
of the [City] [Borough] with the Trustee, and that the yield on amounts held in such fund shall be
restricted to a yield not in excess of percent.
(Applies to revenue bonds only.)]
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13. [Rate covenant language — if applicable.]

14.  The [City] [Borough] hereby agrees to keep and retain, until the date six years after
the retirement of the Municipal Bond, or any bond issued to refund the Municipal Bond, or such
longer period as may be required by the [City’s] [Borough’s] record retention policies and
procedures, records with respect to the investment, expenditure and use of the proceeds derived
from the sale of its Municipal Bond, including without limitation, records, schedules, bills,
invoices, check registers, cancelled checks and supporting documentation evidencing use of
proceeds, and investments and/or reinvestments of proceeds. The [City] [Borough] agrees that all
records required by the preceding sentence shall be made available to the Bond Bank upon request.

15. Prior to payment of the amount of the Loan or any portion thereof, and the delivery
of the Municipal Bond to the Bank or its designee, the Bank shall have the right to cancel all or
any part of its obligations hereunder if:

@) Any representation, warranty or other statement made by the [City]
[Borough] to the Bank in connection with its application to the Bank for a Loan shall be incorrect
or incomplete in any material respect.

(b) The [City] [Borough] has violated commitments made by it in the terms of
this Loan Agreement.

(©) The financial position of the [City] [Borough] has, in the opinion of the
Bank, suffered a materially adverse change between the date of this Loan Agreement and the
scheduled time of delivery of the Municipal Bond to the Bank.

16. The obligation of the Bank under this Loan Agreement is contingent upon delivery
of its General Obligation Bonds, 20 __ Series and receipt of the proceeds thereof.

17. The [City] [Borough] agrees that it will provide the Bank with written notice of any
default in covenants under the [City] [Borough] [Ordinance] [Resolution] within thirty (30) days
from the date thereof.

18.  The [City] [Borough] agrees that it shall file its annual financial statement with the
Municipal Securities Rulemaking Board not later than two hundred ten (210) days after the end of
each fiscal year of the [City] [Borough] for the term of the Municipal Bond. The [City] [Borough]
further agrees that filings under this Section 16 shall be made in connection with CUSIP Nos.
01179P, 011798 and 01179R. Additional or alternate CUSIP number(s) may be added from time
to time by written notice from the Bank to the [City] [Borough]. The [City] [Borough] agrees that
if it shall receive from the Bank CUSIP number(s) in addition to those set forth in this Section then
it shall make its filings using both CUSIP numbers herein stated and any additional CUSIP
number(s).

19. The [City] [Borough] agrees that it shall not take, or omit to take, any action lawful
and within its power to take, which action or omission would cause interest on the Municipal Bond
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to become subject to federal income taxes in addition to federal income taxes to which interest on
such Municipal Bond is subject on the date of original issuance thereof.

The [City] [Borough] shall not permit any of the proceeds of the Municipal Bond, or any
facilities financed with such proceeds, to be used in any manner that would cause the Municipal
Bond to constitute a “private activity bond” within the meaning of Section 141 of the Code.

The [City] [Borough] shall make no use or investment of the proceeds of the Municipal
Bond which will cause the Municipal Bond to be an *“arbitrage bond” under Section 148 of the
Code. So long as the Municipal Bond is outstanding, the [City] [Borough], shall comply with all
requirements of said Section 148 and all regulations of the United States Department of Treasury
issued thereunder, to the extent that such requirements are, at the time, applicable and in effect.
The [City] [Borough] shall indemnify and hold harmless the Bank from any obligation of the [City]
[Borough] to make rebate payments to the United States under said Section 148 arising from the
[City’s] [Borough’s] use or investment of the proceeds of the Municipal Bond.

20. Upon request of the Bank, the [City] [Borough] agrees that if its bonds constitute
ten percent (10%) or more of the outstanding principal of municipal bonds held by the Bank under
its General Bond Resolution, it shall execute a continuing disclosure agreement prepared by the
Bank for purposes of Securities and Exchange Commission Rule 15c2-12, adopted under the
Securities and Exchange Act of 1934.

21. The [City] [Borough] agrees that if its bonds constitute ten percent (10%) or more
of the outstanding principal of municipal bonds held by the Bank under its General Bond
Resolution it shall provide the Bank for inclusion in future official statements, upon request,
financial information generally of the type included in Appendix D, under the heading “Summaries
of Borrowers Representing 10% or More of Outstanding Principal of Bonds Issued Under the 2005
General Bond Resolution,” to the Official Statement and attached hereto as Exhibit B.

22, If any provision of this Loan Agreement shall for any reason be held to be invalid
or unenforceable, the invalidity or unenforceability of such provision shall not affect any of the
remaining provisions of this Loan Agreement and this Loan Agreement shall be construed and
enforced as if such invalid or unenforceable provision had not been contained herein.

23. This Loan Agreement may be executed in one or more counterparts, any of which
shall be regarded for all purposes as an original and all of which constitute but one and the same
instrument. Each party agrees that it will execute any and all documents or other instruments, and
take such other actions as are necessary, to give effect to the terms of this Loan Agreement.

24. No waiver by either party of any term or condition of this Loan Agreement shall be
deemed or construed as a waiver of any other term or condition hereof, nor shall a waiver of any
breach of this Loan Agreement be deemed to constitute a waiver of any subsequent breach, whether
of the same or of a different section, subsection, paragraph, clause, phrase or other provision of
this Loan Agreement.
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25. In this Loan Agreement, unless otherwise defined herein, all capitalized terms
which are defined in Article I of the General Bond Resolution shall have the same meanings,
respectively, as such terms are given in Article | of the General Bond Resolution.

26.  This Loan Agreement merges and supersedes all prior negotiations, representations
and agreements between the parties hereto relating to the subject matter hereof and constitutes the
entire agreement between the parties hereto in respect thereof.

IN WITNESS WHEREOF, the parties hereto have executed this Loan Agreement the day
and year first above written.

ALASKA MUNICIPAL BOND BANK

By:

DEVEN J. MITCHELL
Executive Director

[CITY] [BOROUGH] OF ,
ALASKA

By:

Its:
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EXHIBIT A

$
[City] [Borough], Alaska
[General Obligation] [Revenue] Bond, 20 [ ]
(“Municipal Bond”)

Due Principal Interest
1 Amount Rate
Principal installments shall be payable on 1 in each of the years, and in the amounts
set forth above. Interest on the Municipal Bond shall be payable on 1,20 __, and thereafter
on 1and 1 of each year.

Prepayment Provisions: The Municipal Bond principal installments are not subject to prepayment
prior to maturity.

Optional Prepayment:  The Municipal Bond principal installments due on or after

1,20__ are subject to prepayment in whole or in part at the option of the [City]
[Borough] on any date on or after 1,20 , at a price of 100% of the principal amount
thereof to be prepaid, plus accrued interest to the date of prepayment.
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FORM OF
AMENDATORY LOAN AGREEMENT

THIS AMENDATORY LOAN AGREEMENT, dated as of the [ ] day of [ ]
20[__], between the Alaska Municipal Bond Bank (the “Bank™), a body corporate and politic
constituted as an instrumentality of the State of Alaska (the “State”) exercising public and essential
governmental functions, created pursuant to the provisions of Chapter 85, Title 44, Alaska Statutes,
as amended (the *“Act”), having its principal place of business at Juneau, Alaska, and
[ ], Alaska, a duly constituted of the State (the
“[City] [Borough]”):

WITNESSETH:

WHEREAS, pursuant to the Act, the Bank is authorized to issue bonds and loan money
(the “Loans”) to governmental units; and

WHEREAS, the [City] [Borough] is a “Governmental Unit” as defined in the General Bond
Resolution of the Bank hereinafter mentioned and was authorized to accept a Loan from the Bank,
evidenced by its municipal bond; and

WHEREAS, to provide for the issuance of bonds of the Bank in order to obtain from time
to time money with which to make, and or refinance, municipal Loans, the Bank adopted its
General Obligation Bond Resolution on July 13, 2005, as amended (the “General Bond
Resolution”); and

WHEREAS, the Board of the Bank approved certain modifications to the General Bond
Resolution, effective on the date when all bonds issued under the terms of the General Bond
Resolution, prior to February 19, 2013, cease to be outstanding; and

WHEREAS, the Bank made a Loan to the [City] [Borough] from proceeds of the Bank’s
Bonds, Series __ (“ Series __ Bonds”) in the amount of
$ , evidenced by a Loan Agreement dated 1,

(the “Loan Agreement”) between the Bank and the [City] [Borough]; and

WHEREAS, the Bank’s Series ___ Bonds were issued pursuant to the terms of the
Bank’s General Bond Resolution, as amended and supplemented by a series resolution; and

WHEREAS, as security for repayment of the Loan, the [City] [Borough] issued its
Bond, Series _, dated .,
(the “Municipal Bond”) of which the Bank is the registered owner; and

WHEREAS, the Bank has determined that refunding a portion of the Series __ Bonds
will result in a debt service savings thereon and on the Municipal Bond; and
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WHEREAS, pursuant to the terms of the General Bond Resolution the Bank adopted Series
Resolution No. 20 -, approved on __, 20 (the “Series Resolution” and,
together with the General Bond Resolution, the “Bond Resolution”) authorizing the issuance of its
General Obligation and Refunding Bonds, 20 Series ____ (the “Refunding Bonds”) to, in part,
refund a portion of the _ Series __ Bonds; and

WHEREAS, to effect the proposed refunding and resulting debt service savings on the
_____Series __Bonds and the Municipal Bond, and to conform the terms of the Loan Agreement
to the current practices of the Bank, it is necessary to amend the terms of the Loan Agreement and
the Municipal Bond as provided herein.

NOW, THEREFORE, the parties agree as follows:

1. The Bank will refund a portion of the outstanding Series __ Bonds as
provided in the Series Resolution. The amounts of the principal installments of the Municipal
Bond corresponding to the refunded maturities of the Series __ Bonds, and the interest

payable thereon, shall be adjusted pro rata in accordance with the debt service payable on the
Refunding Bonds. The Municipal Bond henceforth shall mature in the principal amounts and bear
interest at the rates per annum as stated on Exhibit A appended hereto.

2. Section 2 of the Loan Agreement is amended to include the following paragraph:

The [City] [Borough] represents that it has duly adopted or will adopt all necessary
ordinances or resolutions, including [Ordinance] [Resolution] No. , adopted on
__,20__ (the “[City] [Borough] Refunding [Ordinance] [Resolution]”), and has taken
or will take all proceedings required by law to enable it to enter into this Amendatory Loan
Agreement and issue its refunding Municipal Bond to the Bank and that the refunding Municipal
Bond will constitute [a general obligation bond, secured by the full faith and credit] [a revenue
bond, a special and limited obligation] of the [City] [Borough], all duly authorized by the
[City] [Borough] Refunding [Ordinance] [Resolution].

3. The refunding Municipal Bond shall be subject to optional prepayment prior to
maturity on and after the same date, and on the same terms as the Refunding Bonds may be subject
to optional redemption.

4, Section [_] of the Loan Agreement is amended by replacing the current language
with the following:

The [City] [Borough] agrees that if its bonds constitute ten percent (10%) or more of the
outstanding principal of municipal bonds held by the Bank under its General Bond Resolution it
shall provide the Bank for inclusion in future official statements, upon request, financial
information generally of the type included in Appendix D of the Bank’s Official Statement, dated

_,20__, under the heading “Summaries of Borrowers Representing 10% or More of
Outstanding Principal of Bonds Issued Under the 2005 Bond Resolution” to the Official Statement
and attached hereto as Exhibit B.
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The [City] [Borough] further agrees that if its bonds constitute ten percent (10%) or more
of the outstanding principal of municipal bonds held by the Bank under its General Bond
Resolution, it shall execute a continuing disclosure agreement prepared by the Bank for purpose
of Securities and Exchange Commission Rule 15¢2-12, adopted under the Securities and Exchange
Act of 1934.

5. A new Section __is added to the Loan Agreement, as follows:

The [City] [Borough] agrees that it shall file, on an annual basis, its audited financial
statement with the Municipal Securities Rulemaking Board not later than two hundred ten
(210) days after the end of each fiscal year of the [City] [Borough] for the term of the Municipal
Bond and any refunding Municipal Bond. The [City] [Borough] agrees filings under this Section
___shall be made in connection with CUSIP Nos. 01179P, 011798 and 01179R. Additional or
alternate CUSIP number(s) may be added from time to time by written notice from the Bank to
the [City] [Borough]. The [City] [Borough] agrees that if it shall receive from the Bank CUSIP
number(s) in addition to those set forth in this Section then it shall make its filings using both
CUSIP numbers herein stated and any additional CUSIP number(s).

6. A new Section __is added to the Loan Agreement, as follows:

The [City] [Borough] hereby agrees to keep and retain, until the date six years after the
retirement of the Municipal Bond, or any bond issued to refund the Municipal Bond, or such longer
period as may be required by the [City’s] [Borough’s] record retention policies and procedures,
records with respect to the investment, expenditure and use of the proceeds derived from the sale
of its Municipal Bond, including without limitation, records, schedules, bills, invoices, check
registers, cancelled checks and supporting documentation evidencing use of proceeds, and
investments and/or reinvestments of proceeds. The [City] [Borough] agrees that all records
required by the preceding sentence shall be made available to the Bank upon request.

7. A new Section __is added to the Loan Agreement, as follows:

The [City] [Borough] hereby agrees that it shall fully fund, at the time of loan funding, its
debt service reserve fund (in an amount equal to $ ) which secures payment of
principal and interest on its Municipal Bond, and that such fund shall be held in the name of the
[City] [Borough] with the Trustee. The [City] [Borough] further agrees that the yield on amounts
held in such debt service reserve account shall be restricted to a yield not in excess of
percent.

8. A new Section __is added to the Loan Agreement, as follows:

@ The [City] [Borough] hereby certifies that all Municipal Bond proceeds, except for
those proceeds that are accounted for as transferred proceeds in the arbitrage certificate for its
refunding Municipal Bond, have been expended prior to the date hereof.
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(b) The [City] [Borough] hereby certifies that all required rebate calculations relating
to the Municipal Bond have been timely performed and the [City] [Borough] has remitted any
necessary amount(s) to the Internal Revenue Service.

(©) The [City] [Borough] hereby certifies that the Municipal Bond, or any portion
thereof, has not previously been advance refunded.

IN WITNESS WHEREOF, the parties hereto have executed this Amendatory Loan
Agreement as of the date first set forth above.

ALASKA MUNICIPAL BOND BANK

By:

DEVIN MITCHELL
Executive Director

[CITY] [BOROUGH], ALASKA

By:

Its:
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EXHIBIT A

, Alaska
: Series __, As Amended on _,20

Principal Sum of $

Principal Payment Date Principal Interest

( 1,20 ) Amount Rate

Principal installments shall be payable on 1 in each of the years, and in the amounts
set forth above. Interest on the Municipal Bond shall be payable on 1,20 , and
thereafter on 1 and 1 of each year.

Prepayment Provisions: The Municipal Bond principal installments are not subject to prepayment
prior to maturity.

Optional Prepayment: The Municipal Bond principal installments due on or after 1,
20__ are subject to prepayment in whole or in part at the option of the [City] [Borough] on any
date on or after 1, 20__, at a price of 100% of the principal amount thereof to be
prepaid, plus accrued interest to the date of prepayment.
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APPENDIX D

FORM OF
NOTICE OF SALE AND BIDDING INSTRUCTIONS
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OFFICIAL NOTICE OF SALE AND BIDDING INSTRUCTIONS

ALASKA MUNICIPAL BOND BANK
$ * GENERAL OBLIGATION AND REFUNDING BONDS
2016 SERIES ONE

THE SALE

NOTICE IS HEREBY GIVEN that electronic bids will be received at the place, on the date
and until the time specified below for the purchase of all, but not less than all, of $ *
aggregate principal amount of General Obligation and Refunding Bonds, 2016 Series One (the
“Bonds”) to be issued by the Alaska Municipal Bond Bank (the “Bond Bank”).

DATE: January __, 2016*"
TIME: AM Time™
ELECTRONIC BIDS: Must be submitted in their entirety via BIDCOMP ™/Parity®

as described below. No other form of bid or provider of electronic bidding services will
be accepted.

As described below under “Modifications,” a portion of the Bonds are refunding bonds
(the “refunding portion”). In the event the refunding portion does not meet a savings target of
at least 4.0 percent as currently required by the 2016 Series One Resolution (or for any other
reason), bids may be requested and accepted only for the portion of the Bonds being issued for
other than refunding purposes (the “new money portion™).

ELECTRONIC BIDDING AND BIDDING PROCEDURES

Registration to Bid. All prospective bidders must be contracted customers of
BiDCOMP ™/Parity® Competitive Bidding System (“BIDCOMP/Parity”). If you do not have a
contract with BIDCOMP/Parity, call (212) 849-5021 to become a customer. No other provider of
electronic bidding services and no other means of delivery (i.e. telephone, telefax, telegraph,
personal delivery, etc.) of bids will be accepted. If any provision of this Notice of Sale conflicts
with information provided by BIDCOMP/Parity as approved provider of electronic bidding
services, this Notice of Sale shall control. Further information about submitting a bid using
BiDCOMP/Parity, including any fee charged, may be obtained from BiDCOMP/Parity at (212) 849-
5021 or from Chip Pierce, Western Financial Group, LLC, the Bond Bank’s Financial Advisor, at
(503) 719-6113.

By submitting a bid for the Bonds, a prospective bidder represents and warrants to the Bond
Bank that such bidder’s bid for the purchase of the Bonds (if a bid is submitted) is submitted for and
on behalf of such prospective bidder by an officer or agent who is authorized to bind the prospective
bidder to a legal, valid and enforceable contract for the purchase of the Bonds.

* Preliminary, subject to change before and after award as provided in this Notice of Sale.
**Preliminary, subject to change before the sale date and time, as provided in this Notice of Sale.



Disclaimer. Each prospective bidder shall be solely responsible to register to
bid via BiDCOMP/Parity. Each qualified prospective bidder shall be solely responsible to make
necessary arrangements to access BIDCOMP/Parity for purposes of submitting its bid in a timely
manner and in compliance with the requirements of this Notice of Sale. Neither the Bond Bank
nor BiIDCOMP/Parity shall have any duty or obligation to undertake such registration to bid for
any prospective bidder or to provide or assure such access to any qualified prospective bidder,
and neither the Bond Bank nor BiDCOMP/Parity shall be responsible for a bidder's failure to
register to bid or for proper operation of, or have any liability for any delays or interruptions of,
or any damages caused by BiDCOMP/Parity. The Bond Bank is using BIDCOMP/Parity as a
communication mechanism, and not as the Bond Bank’s agent, to conduct electronic bidding for
the Bonds. The Bond Bank is not bound by any advice and determination of BIDCOMP/Parity
to the effect that any particular bid complies with the terms of this Notice of Sale and in particular
the “Bidding Procedures” described below. All costs and expenses incurred by prospective
bidders in connection with their registration and submission of bids via BIDCOMP/Parity are
the sole responsibility of the bidders, and the Bond Bank is not responsible, directly or indirectly,
for any such costs or expenses. If a prospective bidder encounters any difficulty in registering
to bid or submitting, modifying or withdrawing a bid for the Bonds, it should telephone
BiDCOMP/Parity or notify the Bond Bank’s Financial Advisor by email to
pierce@westernfinancialgroup.com.

Bidding Procedures. Bids must be submitted electronically for the purchase of the
Bonds (all or none) by means of the Bid Forms via BiDCOMP/Parity by A.M.
Time on , January _, 2016, unless postponed as described herein. See
“Postponement.” Prior to that time, a prospective bidder may input and save proposed terms
of its bid in BIDCOMP/Parity. Once the final bid has been saved in BIDCOMP/Parity, the
bidder may select the final bid button in BiDCOMP/Parity to submit the bid to
BiDCOMP/Parity. Once the bids are communicated electronically via BIDCOMP/Parity to
the Bond Bank, each bid will constitute an irrevocable offer to purchase the Bonds on the terms
therein provided. For purposes of the electronic bidding process, the time as maintained on
BiDCOMP/Parity shall constitute the official time. For information purposes only, bidders are
requested to state in their bids the true interest cost to the Bond Bank, as described below under
“Basis of Award.”

No bids will be accepted in written form, by facsimile transmission or in any other medium
or on any system other than by means of the Bid Form via BIDCOMP/Parity. No bid will be
received after the time specified above for receiving such bids.

Award of the 2016 Series One Bonds. The Bond Bank will notify the responsible bidder
complying with the terms of this Notice of Sale and offering to purchase the Bonds at the lowest true
interest cost to the Bond Bank of the award the Bonds (or all bids will be rejected) by _ :00 p.m.
Pacific Time on , January __, 2016.* Final award to the apparent winner (or rejection of
all bids) will be made within 24 hours after the bid opening.

Basis of Award. The Bonds will be awarded to the bidder whose proposal produces the
lowest true interest cost. The true interest cost will be that annual interest rate, which, when

* Preliminary, subject to change before the sale date and time as provided below. See “Postponement.”
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compounded semiannually and used to discount all payments of principal and interest payable on
the Bonds under such proposal to the date of delivery, results in an amount equal to the purchase
price for the Bonds. If two or more bids provide the same lowest true interest cost, the Bond Bank
shall determine, in its sole discretion, which bid shall be accepted, and such determination shall be
final. See “Interest Rates and Bid Price.”

Modifications. In the event the refunding portion does not meet the savings target (or for
any other reason), the Bond Bank may accept bids only for the new money portion of the Bonds.

The Bond Bank reserves the right to modify any term of this Notice of Sale (including the
savings target for the refunding portion) and/or the Preliminary Official Statement for any other
reason by notice on the Amendments Page of the BIDCOMP/Parity website no later than 5:00
p.m., Eastern Standard Time, on January _ , 2016* (or, in the event of a postponement in
accordance herewith, the day prior to the reset bid date).

Postponement. The Bond Bank also reserves the right to postpone the sale and to set a new

time for the sale either separately or at one time. Postponement may be effected by 8:00 a.m.

Time onJanuary __, 2016,* by a Statement of Postponement carried on the Amendments

page of the BIDCOMP/Parity website (the “Statement of Postponement”). At the same time or

within 48 hours following the Statement of Postponement, the Bond Bank may reset a new time for

the sale. The reset sale notice may state different terms and conditions of sale and may refer to this

notice for any or all terms of sale. All bidders will be deemed to have assented to the above conditions

by submitting a bid, and lack of actual notice of the postponement or of the reset terms of sale will
not be considered.

Right of Rejection. The Bond Bank reserves the right to reject any and all bids, to waive any
irregularity or informality in any bid, to take any actions adjourning or postponing the sale of the
Bonds or to take any other action that the Bond Bank may deem to be in its best interest. In the event
that the Bond Bank rejects all bids, notice of a new sale date, if any, will be carried on the
Amendments page of the BIDCOMP/Parity website.

THE BONDS

Bond Details. The Bonds will be dated the date of delivery and will bear interest from their
dated date, payable semiannually on each April 1 and October 1 of each year, commencing on April
1, 2016. Interest will be computed upon the basis of a 360-day year of twelve 30-day months. The
Bonds will mature on April 1 in the years and in the principal amounts, as follows:

* Preliminary, subject to change before the sale date and time as provided below.



2016 Series One*

Principal Principa
Year Amount* Year Amount*
2016 2031
2017 2032
2018 2033
2019 2034
2020 2035
2021 2036
2022 2037
2023 2038
2024 2039
2025 2040
2026 2041
2027 2042
2028 2043
2029 2044

2030

Adjustment of Maturities. The Bond Bank reserves the right to adjust the principal amount
of each maturity as may be necessary to produce level debt service on the underlying loans. The
principal amount of any maturity of the Bonds will only be adjusted in increments of $5,000. Notice
of any adjustment will be provided within two hours after the time at which bids are opened through
BiDCOMP/Parity. The Bond Bank will attempt to maintain the Underwriter’s compensation as a
percentage of the final principal amount of the Bonds when adjusting the maturities. The successful
bidder may not withdraw its bid or change the interest rates bid or the initial reoffering prices as a
result of any changes made to the revised amounts within these limits.

Optional Designations of Term Bonds and Mandatory Sinking Fund Redemption.
Bidders have the option of specifying in their bid proposal that all of the principal amount of Bonds
scheduled to mature in any two or more consecutive years may, in lieu of maturing in each such year,
be combined to comprise one or more maturities of the Bonds (the “Term Bonds”) scheduled to
mature in the latest year of each such combination. The Term Bonds so specified by the bidder will
then be subject to mandatory sinking fund redemption at a redemption price of 100% of the principal
amount thereof, in the principal amount in each year during the combined period of such Term Bonds,
which otherwise would have been scheduled to mature in such years. If no Term Bonds are
designated in the successful bid, the Bonds will mature serially without Term Bonds.

Immobilization of the Bonds. The Bonds are being issued in fully registered form in the
name of Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”),
as registered owner of the Bonds, and immobilized in the custody of DTC, which will act as securities
depository for the Bonds. A book-entry system will be employed by DTC evidencing ownership of
the Bonds in principal amount of $5,000 or any integral multiple thereof, with transfers of beneficial
ownership effected on the records of DTC and its participants pursuant to rules and procedures

* Preliminary, subject to change. See “Adjustment of Maturities.”
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established by DTC.

The principal of and interest on the Bonds will be payable to DTC or its nominee as registered
owner of the Bonds. Transfers of principal and interest payments to participants of DTC will be the
responsibility of DTC. Transfer of principal and interest payments to beneficial owners by
participants of DTC will be the responsibility of such participants and persons acting through such
participants (the “Participants”), and other nominees of beneficial owners. The Bond Bank will not
be responsible or liable for maintaining, supervising or reviewing the records maintained by DTC,
the payment by DTC or by Participants of principal of or interest on the Bonds, any notice to
bondholders or any consent given or other action taken by DTC as the registered owner of the Bonds.

Optional Redemption. The Bonds maturing on or after April 1, 20, are subject to
redemption at the option of the Bond Bank in whole or in part on any date on or after April 1,20,
at a redemption price of 100% of the principal amount thereof to be redeemed plus accrued interest
to the date fixed for redemption.

Security for the Bonds. The Bonds are general obligations of the Bond Bank payable only
from revenues or funds of the Bond Bank. The Bond Bank has no taxing power. The State of Alaska
is not liable for payment on the Bonds, and the Bonds are not a debt of the State of Alaska. Neither
the faith and credit nor the taxing power of the State of Alaska is pledged for payment of the Bonds.

The security for the Bonds is described in the Preliminary Official Statement and the 2005
General Bond Resolution and Series Resolution, and those documents should be consulted for a
complete description of the security for the Bonds.

Bond Insurance At Bidder’s Option And Expense. Bidders may elect to insure the
Bonds at the bidders’ risk and expense. The Trustee will only enter into agreements to comply
with the administrative requirements of the bond insurer; the Bond Bank will not amend the
General Bond Resolution, the Series Resolution or any of the loan agreements. The Bond
Bank will pay the fee for ratings from Standard & Poor’s Ratings Services and Fitch Ratings,
regardless of whether the Bonds are insured.

As described in the Preliminary Official Statement, the Bond Bank has applied to National
Guarantee Corporation for a commitment to provide a surety policy to satisfy a portion of the
Reserve Fund Requirement. The Bond Bank, however, is not seeking and has not requested
or obtained a commitment for any other credit enhancement, including a policy to insure
payment of scheduled debt service on the Bonds. If the Bond Bank selects a bid that is based on
providing insurance on the Bonds, then the Official Statement and closing certificates will be
amended accordingly. No additional security beyond that described in the Preliminary Official
Statement will be allowed, however. Failure of a bond insurer to deliver a policy of insurance
for the Bonds will not release the successful bidder from its obligation to purchase the Bonds.

Interest Rates and Bid Price. The Bonds will be sold in one block on an “all or none” basis,
and at a price of not less than one hundred percent (100%) of the aggregate principal amount
of the Bonds. No serial or term bond maturity may bear a price of less than ninety-seven
percent (97%). Bidders must specify the rate(s) of interest to be borne by the Bonds, provided that
each rate bid must be a multiple of one-eighth (1/8) of one percent (1%) or one-twentieth (1/20) of



one percent (1%). The highest interest rate bid may not exceed 5.00%. No limitation is imposed
upon bidders as to the number of rates which may be used, except that all Bonds of one maturity must
bear one and the same interest rate. The bidding is permitted either with or without bond
insurance at the discretion of the bidder. In either event, the winning bid will be selected on the
basis of the true interest cost to the Bond Bank, and in all cases the insurance premium will be
paid by the bidder.

Good Faith Deposit. The successful bidder will be required to provide a good faith deposit
in the amount of [ ] Dollars ($] |) in immediately available funds wired
to the Bond Bank’s Trustee not later than 2:00 p.m. (Prevailing Pacific Time) on January __, 2016.*
Wire information will be provided to the successful bidder by the Financial Advisor upon bid
award.

The Good Faith Deposit will be held by the Bond Bank to ensure the successful bidder’s
compliance with the terms of its bid and the Notice of Sale and Bidding Instructions and will be
applied to the purchase price on the date of delivery of the Bonds. Pending delivery of the Bonds, the
good faith deposit may be invested for the sole benefit of the Bond Bank. In the event the successful
bidder fails or refuses to pay for the Bonds in accordance with its bid, the amount of the good faith
deposit and any investment earnings thereon shall be accepted by the Bond Bank as full and complete
liquidated damages.

Delivery. It is expected that the Bonds in definitive form will be issued and available by
Fast Automated Securities Transfer for delivery through the facilities of DTC in New York, New
York on or about February 2, 2016,* and closing will take place on the same date in Seattle,
Washington or at another location specified by the Bond Bank. The successful bidder will be required
to provide the Bond Bank by 10:00 a.m. Pacific Time on , 2016, with information as
to the initial offering price of the Bonds to the public (excluding bond-houses and brokers) at which
a substantial amount of the Bonds were sold and the insurance premium (if purchased by the bidder).
Such information must be confirmed with a certificate, dated the date of closing of the Bonds, in form
and substance satisfactory to Bond Counsel, showing that at least 10% of each maturity of the
Bonds was sold, or were reasonably expected to be sold, to the public at initial public offering
prices not exceeding the prices of the Bonds set forth in the initial statement of such prices.

There will be furnished to the successful bidder without cost, the executed Bonds to be
delivered to DTC or its agent and the usual closing documents dated as of the date of delivery of and
payment for the Bonds, including a certificate that there is no litigation pending or threatened affecting
the validity of the Bonds.

The Bond Bank will confirm to the successful bidder, by a certificate signed on its behalf by
the Executive Director or Chair and delivered at the closing, that at the time of the acceptance of the
bid, and at the time of the closing, insofar as the Bond Bank and its affairs, including its financial
affairs, are concerned, the Official Statement did not and does not contain any untrue statement of a
material fact or omit to state any material fact necessary to make the statements therein, in the light
of the circumstances under which they were made, not misleading.

* Preliminary, subject to change before the sale date and time.



Payment. The successful bidder shall make full payment of the purchase price of the Bonds
to the Bond Bank at the time of delivery in federal funds or other immediately available funds without
cost to the Bond Bank.

Tax-Exempt Status. The opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to
the Bond Bank, will state that based upon an analysis of existing laws, regulations, rulings and court
decisions, and assuming, among other matters, the accuracy of certain representations and compliance
by the Bond Bank and by the Governmental Units with certain covenants, interest on the Bonds is
excluded from gross income for federal income tax purposes under Section 103 of the Internal
Revenue Code of 1986 and is not a specific preference item for purposes of the federal individual or
corporate alternative minimum taxes, although Bond Counsel will observe that such interest is
included in adjusted current earnings when calculating corporate alternative minimum taxable
income. For further information, please refer to “TAX MATTERS” in the Preliminary Official
Statement.

Legal Opinion. The opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the
Bond Bank, approving the validity of the Bonds, will be furnished upon delivery of the Bonds. The
proposed form of Bond Counsel’s opinion is included in the Preliminary Official Statement as an
appendix.

CUSIP Numbers. CUSIP identification numbers will be printed on the Bonds, but neither
the failure to print such number on any Bonds nor any error with respect thereto shall constitute cause
for the successful bidder to fail or to refuse to accept delivery of and to pay for the Bonds. No liability
shall attach to the Bond Bank or to any director, officer, employee or agent thereof, including any
paying agent or registrar for the Bonds, by reason of such number or by reason of any inaccuracy,
error, or omission with respect thereto.

Continuing Disclosure Undertaking. The Bond Bank covenants and agrees to execute and
deliver on or before the date of delivery of the Bonds a continuing disclosure certificate constituting
an undertaking (the “Undertaking”) to provide ongoing disclosure about the Bond Bank for the benefit
of the beneficial owners of the Bonds as required under paragraph (b)(5) of Rule 15¢2-12 (the “Rule™)
adopted by the Securities and Exchange Commission under the Securities Exchange Act of 1934. In
the Undertaking, the Bond Bank will undertake to provide certain annual financial information and
to provide notices of certain events with respect to the Bonds. The proposed form of the Bond Bank’s
Undertaking is set forth in the Preliminary Official Statement and will be set forth in the final Official
Statement.

The Bond Bank is Represented by Independent Registered Municipal Advisor. The
Bond Bank has engaged, is represented by and will rely upon the advice of Western Financial
Group, LLC, an independent registered municipal advisor, to advise it on the issuance of the Bonds
offered for sale in this Notice of Sale, and other aspects of the financing for which the Bonds are
being issued. The Bond Bank intends that (i) this statement constitutes the “required
representation” for purposes of the independent registered municipal advisor exemption set forth
in SEC Rule 15Bal-1(d)(3)(vi)(B) and (ii) by publically making this written statement in this
Notice of Sale, all prospective bidders and other market participants may rely on this written
statement and receive and use it for purposes of the independent registered municipal advisor
exemption set forth in SEC Rule 15Bal-1(d)(3)(vi).



Additional Information. A Preliminary Official Statement relating to the Bonds and an
Official Bid Form for the Bonds may be obtained from Chip Pierce, Western Financial Group, LLC,
3300 NW 185th Ave., #270, Portland, Oregon 97229, (503) 719-6113 or from Deven J. Mitchell,
Alaska Municipal Bond Bank, 333 Willoughby Avenue, State Office Building, 11th Floor, Juneau,
Alaska 99811, (907) 465-3750.

The Preliminary Official Statement, referred to above, has been “deemed final” by the
Bond Bank for purposes of SEC Rule 15¢2-12(b)(1) but is subject to revision, amendment and
completion including by the final Official Statement.

By awarding the Bonds to any underwriter or underwriting syndicate submitting a bid, the
Bond Bank agrees that within seven (7) business days after the date of such award the Bond Bank
shall provide the senior managing underwriter of the successful syndicate with copies of a final
Official Statement. The senior managing underwriter of the successful syndicate will be supplied
with final Official Statements in a quantity sufficient to meet its request. Up to 100 copies of the
final Official Statement will be furnished without cost.

The Bond Bank designates the senior managing underwriter of the syndicate to which the
Bonds are awarded as its agent for purposes of distributing copies of the final Official Statement
to each participating underwriter. Any underwriter executing and delivering an Official Bid Form
with respect to the Bonds agrees thereby that if its bid is accepted by the Bond Bank, (i) it will
accept such designation, (ii) it will enter into a contractual relationship with all participating
underwriters of the Bonds for purposes of assuring the receipt by each such participating
underwriter of the final Official Statement, and (iii) within one business day following the receipt
from the Bond Bank, it will file, or cause to be filed, with a the Municipal Securities Rulemaking
Board the final Official Statement and the escrow agreement.

DATED: , 2016
ALASKA MUNICIPAL BOND BANK

By

DEVEN J. MITCHELL
Executive Director

OHSUSA:764164747.4



Dec 7,2015 4:36 pm Prepared by Western Financial Group, LLC (Finance 7.010 Alaska Bond Bank:2016_ONE) Page 1

SOURCES AND USES OF FUNDS

AMBB 2016 One Bonds
Alaska Bond Bank Series 2016 One

Kenai
Peninsula
KPB CES 8-Year KPB CES Borough 2016 Klawock 2015 Klawock KIB 10-Year KIB 20-Year Seward 20081 Seward 20081T
Sources: Loan 15-Year Loan Hospital Loan Loan Refunding Loan Loan Refunding Refunding Total
Bond Proceeds:
Par Amount 495,000.00 1,915,000.00 2,975,000.00 1,070,000.00 195,000.00 5,285,000.00 1,755,000.00 19,145,000.00 4,670,000.00 37,505,000.00
Premium 62,761.40 307,023.25 408,413.90 151,798.65 29,395.80 771,419.20 265,077.30 3.,203,368.50 700,623.15 5,899.881.15
557,761.40 2,222,023.25 3,383,413.90 1,221,798.65 224,395.80 6,056,419.20 2,020,077.30 22,348,368.50 5,370,623.15 43,404,881.15
Other Sources of Funds:
AMBB COI Grant 1,886.03 7,296.46 11,335.22 4,076.87 742.98 20,136.70 6,686.83 52,161.09
DSRF Contribution 77,820.75 13,429.25 1,973,360.00 396,036.26 2,460,646.26
Debt Service Fund Contribution 330,000.00 330,000.00
1,886.03 7,296.46 11,335.22 81,897.62 14,172.23 20,136.70 6,686.83 2,303,360.00 396,036.26 2,842,807.35
559,647.43 2,229,319.71 3,394,749.12 1,303,696.27 238,568.03 6,076,555.90 2,026,764.13 24,651,728.50 5,766,659.41 46,247,688.50
Kenai
Peninsula
KPB CES 8-Year KPB CES Borough 2016 Klawock 2015 Klawock KIB 10-Year KIB 20-Year Seward 20081 Seward 200811
Uses: Loan 15-Year Loan Hospital Loan Loan Refunding Loan Loan Refunding Refunding Total
Project Fund Deposits:
Project Fund Deposit 550,000.00 2,200,000.00 3,050,000.00 1,200,000.00 6,000,000.00 2,000,000.00 15,000,000.00
Refunding Escrow Deposits:
Cash Deposit 216,822.80 0.59 0.20 216,823.59
SLGS Purchases 22,546,615.00 5,330,584.00 27,877,199.00
216,822.80 22,546,615.59 5,330,584.20 28,094,022.59
Other Fund Deposits:
Debt Service Reserve Fund 297,500.00 82,681.82 15,068.18 1,914,500.00 376,167.50 2,685,917.50
Delivery Date Expenses:
Cost of Issuance 1,886.03 7,296.46 11,335.22 4,076.87 742.98 20,136.70 6,686.83 72,945.49 17,793.42 142,900.00
Underwriter's Discount:
Average Takedown 2,475.00 9,575.00 14,875.00 5,350.00 975.00 26,425.00 8,775.00 95,725.00 23,350.00 187,525.00
Other Delivery Date Expenses:
Borrower Costs of Issuance 3,217.27 12,446.61 19,336.12 6,766.80 1,233.20 26,274.86 8,725.14 20,000.00 15,000.00 113,000.00
Other Uses of Funds:
Additional Proceeds 2,069.13 1.64 1,702.78 4,820.78 3,725.87 3,719.34 2,577.16 1,942.42 3,764.29 24,323.41

559,647.43 2,229,319.71 3,394,749.12 1,303,696.27 238,568.03 6,076,555.90 2,026,764.13 24,651,728.50 5,766,659.41 46,247,688.50
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BOND PRICING

AMBB 2016 One Bonds

Alaska Bond Bank Series 2016 One

Maturity Premium
Bond Component Date Amount Rate Yield Price (-Discount) Takedown
2016 One Serial Bond Maturities:
04/01/2016 75,000 2.000% 0.400% 100.261 195.75 5.000
04/01/2017 1,065,000 2.000% 0.730% 101.468 15,634.20 5.000
04/01/2018 1,085,000 4.000% 1.050% 106.294 68,289.90 5.000
04/01/2019 2,155,000 5.000% 1.300% 111.430 246,316.50 5.000
04/01/2020 2,270,000 5.000% 1.500% 114.074 319,479.80 5.000
04/01/2021 2,370,000 5.000% 1.720% 116.138 382,470.60 5.000
04/01/2022 2,500,000 5.000% 1.940% 117.694 442,350.00 5.000
04/01/2023 2,620,000 5.000% 2.150% 118.826 493,241.20 5.000
04/01/2024 2,660,000 5.000% 2.360% 119.496 518,593.60 5.000
04/01/2025 2,335,000 5.000% 2.530% 120.086 469,008.10 5.000
04/01/2026 1,705,000 5.000% 2.660% 120.716 353,207.80 5.000
04/01/2027 1,795,000 5.000% 2.840% 118.949 C 340,134.55 5.000
04/01/2028 1,885,000 5.000% 2.940% 117.981 C 338,941.85 5.000
04/01/2029 1,985,000 5.000% 3.050% 116.927 C 336,000.95 5.000
04/01/2030 2,080,000 5.000% 3.130% 116.168 C 336,294.40 5.000
04/01/2031 2,190,000 5.000% 3.210% 115414 C 337,566.60 5.000
04/01/2032 2,105,000 5.000% 3.260% 114.946 C 314,613.30 5.000
32,880,000 5,312,339.10
2036 Term Bond:
04/01/2036 3,665,000 5.000% 3.470% 113.005 C 476,633.25 5.000
2040 Term Bond:
04/01/2040 960,000 5.000% 3.630% 111.553 C 110,908.80 5.000
37,505,000 5,899,881.15
Dated Date 02/02/2016
Delivery Date 02/02/2016
First Coupon 04/01/2016
Par Amount 37,505,000.00
Premium 5,899,881.15
Production 43,404,881.15 115.730919%
Underwriter's Discount -187,525.00 -0.500000%

Purchase Price
Accrued Interest

Net Proceeds

43217,356.15

43,217,356.15

115.230919%
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BOND MATURITY TABLE

AMBB 2016 One Bonds
Alaska Bond Bank Series 2016 One

Kenai
Peninsula
Maturity KPB CES 8-Year KPB CES Borough 2016 Klawock 2015 Klawock KIB 10-Year KIB 20-Year Seward 20081 Seward 20081T

Date Loan 15-Year Loan Hospital Loan Loan Refunding Loan Loan Refunding Refunding Total
04/01/2016 5,000 70,000 75,000
04/01/2017 65,000 90,000 325,000 25,000 10,000 495,000 55,000 1,065,000
04/01/2018 65,000 95,000 330,000 25,000 10,000 505,000 55,000 1,085,000
04/01/2019 65,000 100,000 340,000 25,000 10,000 525,000 60,000 890,000 140,000 2,155,000
04/01/2020 70,000 105,000 360,000 30,000 10,000 555,000 60,000 935,000 145,000 2,270,000
04/01/2021 75,000 105,000 375,000 30,000 10,000 580,000 65,000 980,000 150,000 2,370,000
04/01/2022 75,000 115,000 395,000 30,000 10,000 610,000 70,000 1,030,000 165,000 2,500,000
04/01/2023 80,000 120,000 415,000 30,000 10,000 640,000 70,000 1,080,000 175,000 2,620,000
04/01/2024 125,000 435,000 35,000 10,000 670,000 75,000 1,130,000 180,000 2,660,000
04/01/2025 130,000 35,000 10,000 705,000 80,000 1,190,000 185,000 2,335,000
04/01/2026 135,000 35,000 10,000 80,000 1,250,000 195,000 1,705,000
04/01/2027 145,000 40,000 10,000 85,000 1,310,000 205,000 1,795,000
04/01/2028 150,000 40,000 15,000 90,000 1,375,000 215,000 1,885,000
04/01/2029 160,000 45,000 15,000 95,000 1,445,000 225,000 1,985,000
04/01/2030 165,000 45,000 15,000 100,000 1,515,000 240,000 2,080,000
04/01/2031 175,000 50,000 15,000 105,000 1,595,000 250,000 2,190,000
04/01/2032 50,000 15,000 110,000 1,670,000 260,000 2,105,000
04/01/2033 50,000 5,000 115,000 1,750,000 275,000 2,195,000
04/01/2034 55,000 120,000 290,000 465,000
04/01/2035 60,000 130,000 305,000 495,000
04/01/2036 60,000 135,000 315,000 510,000
04/01/2037 65,000 335,000 400,000
04/01/2038 65,000 350,000 415,000
04/01/2039 70,000 70,000
04/01/2040 75,000 75,000

495,000 1,915,000 2,975,000 1,070,000 195,000 5,285,000 1,755,000 19,145,000 4,670,000 37,505,000
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BOND DEBT SERVICE BREAKDOWN

AMBB 2016 One Bonds
Alaska Bond Bank Series 2016 One

Kenai Peninsula

Period KPB CES 8-Year  KPB CES 15-Year Borough 2016 Klawock 2015 Klawock Seward 20081 Seward 200811

Ending Loan Loan Hospital Loan Loan Refunding ~ KIB 10-Year Loan ~ KIB 20-Year Loan Refunding Refunding Total
04/01/2016 3,630.14 15,094.17 22,239.72 8,604.17 6,507.78 40,046.25 14,020.69 156,882.64 107,923.89 374,949.45
04/01/2017 87,150.00 182,100.00 460,700.00 77,500.00 19,100.00 739,350.00 140,550.00 957,250.00 230,000.00 2,893,700.00
04/01/2018 85,850.00 185,300.00 459,200.00 77,000.00 18,900.00 739,450.00 139,450.00 957,250.00 230,000.00 2,892,400.00
04/01/2019 83,250.00 186,500.00 456,000.00 76,000.00 18,500.00 739,250.00 142,250.00 1,847,250.00 370,000.00 3,919,000.00
04/01/2020 85,000.00 186,500.00 459,000.00 79,750.00 18,000.00 743,000.00 139,250.00 1,847,750.00 368,000.00 3,926,250.00
04/01/2021 86,500.00 181,250.00 456,000.00 78,250.00 17,500.00 740,250.00 141,250.00 1,846,000.00 365,750.00 3,912,750.00
04/01/2022 82,750.00 186,000.00 457,250.00 76,750.00 17,000.00 741,250.00 143,000.00 1,847,000.00 373,250.00 3,924,250.00
04/01/2023 84,000.00 185,250.00 457,500.00 75,250.00 16,500.00 740,750.00 139,500.00 1,845,500.00 375,000.00 3,919,250.00
04/01/2024 184,250.00 456,750.00 78,750.00 16,000.00 738,750.00 141,000.00 1,841,500.00 371,250.00 3,828,250.00
04/01/2025 183,000.00 77,000.00 15,500.00 740,250.00 142,250.00 1,845,000.00 367,250.00 3,370,250.00
04/01/2026 181,500.00 75,250.00 15,000.00 138,250.00 1,845,500.00 368,000.00 2,623,500.00
04/01/2027 184,750.00 78,500.00 14,500.00 139,250.00 1,843,000.00 368,250.00 2,628,250.00
04/01/2028 182,500.00 76,500.00 19,000.00 140,000.00 1,842,500.00 368,000.00 2,628,500.00
04/01/2029 185,000.00 79,500.00 18,250.00 140,500.00 1,843,750.00 367,250.00 2,634,250.00
04/01/2030 182,000.00 77,250.00 17,500.00 140,750.00 1,841,500.00 371,000.00 2,630,000.00
04/01/2031 183,750.00 80,000.00 16,750.00 140,750.00 1,845,750.00 369,000.00 2,636,000.00
04/01/2032 77,500.00 16,000.00 140,500.00 1,841,000.00 366,500.00 2,441,500.00
04/01/2033 75,000.00 5,250.00 140,000.00 1,837,500.00 368,500.00 2,426,250.00
04/01/2034 77,500.00 139,250.00 369,750.00 586,500.00
04/01/2035 79,750.00 143,250.00 370,250.00 593,250.00
04/01/2036 76,750.00 141,750.00 365,000.00 583,500.00
04/01/2037 78,750.00 369,250.00 448,000.00
04/01/2038 75,500.00 367,500.00 443,000.00
04/01/2039 77,250.00 77,250.00
04/01/2040 78,750.00 78,750.00

598,130.14 2,774,744.17 3,684,639.72 1,868,604.17 285,757.78 6,702,346.25 2,826,770.69 29,731,882.64 7,946,673.89 56,419,549.45
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BOND DEBT SERVICE

AMBB 2016 One Bonds
KPB CES 8-Year Loan

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
04/01/2016 3,630.14 3,630.14 3,630.14
10/01/2016 11,075.00 11,075.00
04/01/2017 65,000 2.000% 11,075.00 76,075.00 87,150.00
10/01/2017 10,425.00 10,425.00
04/01/2018 65,000 4.000% 10,425.00 75,425.00 85,850.00
10/01/2018 9,125.00 9,125.00
04/01/2019 65,000 5.000% 9,125.00 74,125.00 83,250.00
10/01/2019 7,500.00 7,500.00
04/01/2020 70,000 5.000% 7,500.00 77,500.00 85,000.00
10/01/2020 5,750.00 5,750.00
04/01/2021 75,000 5.000% 5,750.00 80,750.00 86,500.00
10/01/2021 3,875.00 3,875.00
04/01/2022 75,000 5.000% 3,875.00 78,875.00 82,750.00
10/01/2022 2,000.00 2,000.00
04/01/2023 80,000 5.000% 2,000.00 82,000.00 84,000.00
495,000 103,130.14 598,130.14 598,130.14
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BOND DEBT SERVICE

AMBB 2016 One Bonds
KPB CES 15-Year Loan

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
04/01/2016 15,094.17 15,094.17 15,094.17
10/01/2016 46,050.00 46,050.00
04/01/2017 90,000 2.000% 46,050.00 136,050.00 182,100.00
10/01/2017 45,150.00 45,150.00
04/01/2018 95,000 4.000% 45,150.00 140,150.00 185,300.00
10/01/2018 43,250.00 43,250.00
04/01/2019 100,000 5.000% 43,250.00 143,250.00 186,500.00
10/01/2019 40,750.00 40,750.00
04/01/2020 105,000 5.000% 40,750.00 145,750.00 186,500.00
10/01/2020 38,125.00 38,125.00
04/01/2021 105,000 5.000% 38,125.00 143,125.00 181,250.00
10/01/2021 35,500.00 35,500.00
04/01/2022 115,000 5.000% 35,500.00 150,500.00 186,000.00
10/01/2022 32,625.00 32,625.00
04/01/2023 120,000 5.000% 32,625.00 152,625.00 185,250.00
10/01/2023 29,625.00 29,625.00
04/01/2024 125,000 5.000% 29,625.00 154,625.00 184,250.00
10/01/2024 26,500.00 26,500.00
04/01/2025 130,000 5.000% 26,500.00 156,500.00 183,000.00
10/01/2025 23,250.00 23,250.00
04/01/2026 135,000 5.000% 23,250.00 158,250.00 181,500.00
10/01/2026 19,875.00 19,875.00
04/01/2027 145,000 5.000% 19,875.00 164,875.00 184,750.00
10/01/2027 16,250.00 16,250.00
04/01/2028 150,000 5.000% 16,250.00 166,250.00 182,500.00
10/01/2028 12,500.00 12,500.00
04/01/2029 160,000 5.000% 12,500.00 172,500.00 185,000.00
10/01/2029 8,500.00 8,500.00
04/01/2030 165,000 5.000% 8,500.00 173,500.00 182,000.00
10/01/2030 4,375.00 4,375.00
04/01/2031 175,000 5.000% 4,375.00 179,375.00 183,750.00
1,915,000 859,744.17 2,774,744.17 2,774,744.17
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BOND DEBT SERVICE

AMBB 2016 One Bonds
Kenai Peninsula Borough 2016 Hospital Loan

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
04/01/2016 22,239.72 22,239.72 22,239.72
10/01/2016 67,850.00 67,850.00
04/01/2017 325,000 2.000% 67,850.00 392,850.00 460,700.00
10/01/2017 64,600.00 64,600.00
04/01/2018 330,000 4.000% 64,600.00 394,600.00 459,200.00
10/01/2018 58,000.00 58,000.00
04/01/2019 340,000 5.000% 58,000.00 398,000.00 456,000.00
10/01/2019 49,500.00 49,500.00
04/01/2020 360,000 5.000% 49,500.00 409,500.00 459,000.00
10/01/2020 40,500.00 40,500.00
04/01/2021 375,000 5.000% 40,500.00 415,500.00 456,000.00
10/01/2021 31,125.00 31,125.00
04/01/2022 395,000 5.000% 31,125.00 426,125.00 457,250.00
10/01/2022 21,250.00 21,250.00
04/01/2023 415,000 5.000% 21,250.00 436,250.00 457,500.00
10/01/2023 10,875.00 10,875.00
04/01/2024 435,000 5.000% 10,875.00 445,875.00 456,750.00

2,975,000 709,639.72 3,684,639.72 3,684,639.72
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BOND DEBT SERVICE

AMBB 2016 One Bonds

Klawock 2015 Loan
Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
04/01/2016 8,604.17 8,604.17 8,604.17
10/01/2016 26,250.00 26,250.00
04/01/2017 25,000 2.000% 26,250.00 51,250.00 77,500.00
10/01/2017 26,000.00 26,000.00
04/01/2018 25,000 4.000% 26,000.00 51,000.00 77,000.00
10/01/2018 25,500.00 25,500.00
04/01/2019 25,000 5.000% 25,500.00 50,500.00 76,000.00
10/01/2019 24,875.00 24,875.00
04/01/2020 30,000 5.000% 24,875.00 54,875.00 79,750.00
10/01/2020 24,125.00 24,125.00
04/01/2021 30,000 5.000% 24,125.00 54,125.00 78,250.00
10/01/2021 23,375.00 23,375.00
04/01/2022 30,000 5.000% 23,375.00 53,375.00 76,750.00
10/01/2022 22,625.00 22,625.00
04/01/2023 30,000 5.000% 22,625.00 52,625.00 75,250.00
10/01/2023 21,875.00 21,875.00
04/01/2024 35,000 5.000% 21,875.00 56,875.00 78,750.00
10/01/2024 21,000.00 21,000.00
04/01/2025 35,000 5.000% 21,000.00 56,000.00 77,000.00
10/01/2025 20,125.00 20,125.00
04/01/2026 35,000 5.000% 20,125.00 55,125.00 75,250.00
10/01/2026 19,250.00 19,250.00
04/01/2027 40,000 5.000% 19,250.00 59,250.00 78,500.00
10/01/2027 18,250.00 18,250.00
04/01/2028 40,000 5.000% 18,250.00 58,250.00 76,500.00
10/01/2028 17,250.00 17,250.00
04/01/2029 45,000 5.000% 17,250.00 62,250.00 79,500.00
10/01/2029 16,125.00 16,125.00
04/01/2030 45,000 5.000% 16,125.00 61,125.00 77,250.00
10/01/2030 15,000.00 15,000.00
04/01/2031 50,000 5.000% 15,000.00 65,000.00 80,000.00
10/01/2031 13,750.00 13,750.00
04/01/2032 50,000 5.000% 13,750.00 63,750.00 77,500.00
10/01/2032 12,500.00 12,500.00
04/01/2033 50,000 5.000% 12,500.00 62,500.00 75,000.00
10/01/2033 11,250.00 11,250.00
04/01/2034 55,000 5.000% 11,250.00 66,250.00 77,500.00
10/01/2034 9,875.00 9,875.00
04/01/2035 60,000 5.000% 9,875.00 69,875.00 79,750.00
10/01/2035 8,375.00 8,375.00
04/01/2036 60,000 5.000% 8,375.00 68,375.00 76,750.00
10/01/2036 6,875.00 6,875.00
04/01/2037 65,000 5.000% 6,875.00 71,875.00 78,750.00
10/01/2037 5,250.00 5,250.00
04/01/2038 65,000 5.000% 5,250.00 70,250.00 75,500.00
10/01/2038 3,625.00 3,625.00
04/01/2039 70,000 5.000% 3,625.00 73,625.00 77,250.00
10/01/2039 1,875.00 1,875.00
04/01/2040 75,000 5.000% 1,875.00 76,875.00 78,750.00
1,070,000 798,604.17 1,868,604.17 1,868,604.17
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BOND DEBT SERVICE

AMBB 2016 One Bonds

Klawock Refunding
Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
04/01/2016 5,000 2.000% 1,507.78 6,507.78 6,507.78
10/01/2016 4,550.00 4,550.00
04/01/2017 10,000 2.000% 4,550.00 14,550.00 19,100.00
10/01/2017 4,450.00 4,450.00
04/01/2018 10,000 4.000% 4,450.00 14,450.00 18,900.00
10/01/2018 4,250.00 4,250.00
04/01/2019 10,000 5.000% 4,250.00 14,250.00 18,500.00
10/01/2019 4,000.00 4,000.00
04/01/2020 10,000 5.000% 4,000.00 14,000.00 18,000.00
10/01/2020 3,750.00 3,750.00
04/01/2021 10,000 5.000% 3,750.00 13,750.00 17,500.00
10/01/2021 3,500.00 3,500.00
04/01/2022 10,000 5.000% 3,500.00 13,500.00 17,000.00
10/01/2022 3,250.00 3,250.00
04/01/2023 10,000 5.000% 3,250.00 13,250.00 16,500.00
10/01/2023 3,000.00 3,000.00
04/01/2024 10,000 5.000% 3,000.00 13,000.00 16,000.00
10/01/2024 2,750.00 2,750.00
04/01/2025 10,000 5.000%